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SHIRE OF COOLGARDIE - PROFILE

The Shire of Coolgardie, known as the ‘Mother of the Goldfields’, encompasses an area of 30,400 km2
and includes the towns of Coolgardie, Kambalda, Widgiemooltha and the Aboriginal community of
Kurrawang.

Celebrated for the gold, nickel and lithium discoveries in Coolgardie and Kambalda, the Shire continues
to thrive with a multitude of mining and processing companies operating in the area. These companies
are at the forefront of mining innovation and offer fantastic career opportunities.

The Shire is the largest producer of minerals in the region by value with mining operations supporting
globally significant regional exports.

Over 3,600 people live in the Shire and enjoy a relaxed lifestyle, quality recreational facilities and a
stunning natural environment.

Page 2 of 34
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SHIRE PRESIDENT’S REPORT

On behalf of the Council, | am pleased to present the Shire of Coolgardie Annual Report for the 2021/22
year.

The Shire's Annual Audit was completed successfully for the 2021/22 financial year and Council will
continue to implement any recommended changes raised by the Auditors that will improve the Shire's
level of Governance, compliance and financial position of our organisation.

The Shire ended the financial year with Cash and Cash Equivalents of $1.9 million up from $1.3 million
the year before. Capital expenditure this year amounted to $7,366,528 on infrastructure assets and
$3,609,416 on property, plant and equipment. This is up $6,343,984 from the previous year. A massive
increase in investment in Shire Infrastructure.

Highlights for this year include :

» Upgrades and renewal on Coolgardie North Road, Jaurdi Hills Road, Cave Hill Road and Carins
Road - $1,201,322.

« Provision of primary health and medical services through St John - $416,000.

+ Coolgardie Cultural and Community Hub (Post Office precinct) commencement - $1,125,940.

« Project works at Coolgardie Landfill including excavation, roadworks, weighbridge preparation -
$3,594,875

+ Renewal and Upgrade of Kambalda Aerodrome - $1,875,950

Parallel with the above projects, our staff continued to work hard providing services, programmes and
community events into both our towns. These included our recreation Ccentres, swimming pools
community resource centres and playgrounds.

Our road construction and town crews have worked on local gravel road maintenance throughout the
year, while our town crews have maintained our streets, parks and gardens to a high standard.

Also, special mention to the Shire's Finance and Administration Staff, we may not see them in action,
however behind the scenes, | know the workload they bear and it is a credit to them all they are able to
perform their duties at the level they achieve.

| would also make mention of Community Volunteer organisations such as St John Sub Centre and
Community Transport and Kambalda Fire and Rescue volunteers who continue their dedicated services
to keep our community safe throughout the year with significant volunteer hours and effort invested into
both towns.

The Shire adopted the 2022/2023 Budget with operating revenue of $26,895575 compared to
$13,821,180 in 2021/2022 and operating expenditure of $24,079,858 compared to $16,728,630 in
2021/2022. Consequently, for the 2022/2023 year the budget operating surplus is $2,815,717 compared
to an operating deficit in 2021/2022 of $2,907,450. This extraordinary tun around estimated at
$5,723,167 is a direct result of the progression of new revenue generating opportunities. Furthermore,
for the first time, the Shire will end up with an estimated positive operating surplus ratio.

The 2022/2023 Annual Draft Budget also highlights an estimated $7,296,251 net cash provided by
operating activities. The significance of this cannot be underestimated. Very few local governments in
WA would have a ratio of 74% of rates revenue contributing to the renewal of road, building, footpath,
drainage and community infrastructure.

Page 4 of 34
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Traditionally local governments allocate financial resources into infrastructure facilities for the betterment
of community services and facilities. This has been the case in prior financial years with the refurbishment
of the Kambalda Aquatic Facility and the Coolgardie Community & Cultural Hub. While both projects
provide valuable services to the community, they also require a significant initial and ongoing investment
from the Shire and have limited scope to generate fees and charges from their operating activities.
Council has made a conscious decision in recent years to make significant investment in infrastructure
that has the capacity to generate fees and charges from mining, commercial and other industrial activities.

The Shiite's priority projects for 2022/23 include:

Coolgardie North Road

Carins Road Renewal.

Completion of Kambalda Workers Accommodation Village
ESG Framework and Strategy

Socio Economic Strategy

Coolgardie Landfill Expansion.

Coolgardie Post Office Fire Damage

Gnarlbine Road Renewal

Tindals/Ladyloch Intersection

Completion of Driver Reviver and Ablution Facility at the Coolgardie Truck Assembly Park.
Completion of Coolgardie Cultural and Community Precinct.

. . L . . L] L [ ] . -

The Shire will continue to maintain the level of services into our communities, while working on developing
shovel ready projects for when suitable funding becomes available to continue to improve our assets for
the future.

| believe the Shire of Coolgardie is very well positioned with the increased activity in mining and resources
sector, the emerging electric vehicle and battery markets, our regional waste and recycling facility and by
developing strong partnerships with both Federal ,State Governments and the Mining Industry, the Shire
can build a stronger and more resilient community for the Future.

| would like to sincerely thank my fellow Councillors, our CEO, all our Staff and Consultants, as well as
the many dedicated service providers for their efforts and commitment to our Shire for what has been
once again a very challenging year for the Shire.

Malcolm Cullen
Shire President

Page 5 of 34
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CEQ’S REPORT

The Shire of Coolgardie had a Total Operating Revenue of $16.54m (including operating and capital
grants) for the 2021/22 financial year.

Net Cash from operating activities at year ended 30 June 2022 was $3,395,770 — see Note 18 of the
Annual Financial Report. This was a significant increase of $2,394,046 from the year ended 30 June
2021. The movement reported at 30 June 2022 was largely the result of timing relating to cash flows tied
to payments for major projects.

The Shire ended the financial year with Cash and Cash Equivalents of $1.9 million up from $1.3 million
the year before. Capital expenditure this year amounted to $7,366,528 on infrastructure assets and
$3,609,416 on property, plant and equipment. This is up $6,343,984 from the previous year. A massive
increase in investment in Shire Infrastructure

The most significant impact on the surplus for 2021/2022 and the draft budget for 2022/23 has been the
timing of construction of several major infrastructure projects including the Coolgardie Class Ill Waste
Facility, Kambalda Aerodrome Refurbishment and the construction of the Kambalda Workers
Accommodation Facility.

In the short term this has also placed pressure on cashflow. It is anticipated that with the completion of
the three above mentioned projects there is expected to be significant revenue generated in the 2022/23
financial year that will have a significant positive impact on cashflow, revenue and reserves in long term.

I would like to acknowledge the commitment from all Shire staff and thank them for their continued support
during a period of great change and uncertainty over the past four months. They embraced the need for
the Shire to review the way we do does business and consequently a number of changes had to be made
and implemented.

A special thank you also to the Council who continue to govern the Shire with the community’s interest
always at the forefront of their decision making.

James Trail
Chief Executive Officer

Page 6 of 34
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PRESIDENT AND COUNCILLORS

Each Shire of Coolgardie elected member represents the whole of the municipality.

Cr Sherryl Botting
Cr Tammee Keast
Cr Rose Mitchell

Deputy President Cr Tracey Rathbone
Shire President Cr Malcolm Cullen
Cr Kathie Lindup

Term ends 2025
Term ends 2023
Term ends 2025

Term ends 2023
Term ends 2025
Term ends 2023

Mobile: 0438 133 217
Mobile: 0467 980 847
Mobile: 0438 662 404

Mobile: 0459 999 296

Mobile: 0417 266 191
Mobile: 0402 819 468
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MANAGEMENT TEAM

James Trail
Chief Executive Officer
Responsible for:

e Financial Oversight
¢ Governance and Compliance
e Regulatory services

Robert Hicks
Director of Operations
Responsible for:

* Technical Services

Financial Services

Ranger Services

Recreation, Museum and Visitor Centre’s
Community Resource Centre's and libraries
Cashless Debit Card

Community Events and Activities
Disability Access and Inclusion
Occupational Health and Safety

Human Resources

Occupational Health and Safety

¢ o & o o

e o & o

Rod Franklin
Commercial Manager
Responsible for:

e Waste and Sewerage Facilities
e Building Infrastructure Maintenance
e Airport Facilities

Page 8 of 34
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Community Events 21/22

Australia Day

Coolgardie Rodeo

Clean Up Australia Day

Business Sundowner
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Community Events 21/22

Mothers Group
Halloween Session

R U Okay Day

Seniors Christmas

Warden Finnerties Sundowner

Spring Fun Run
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Key Facts

The Shire of Coolgardie, known as the ‘Mother of the Goldfields’ includes the towns of Coolgardie, Kambalda,
Widgiemooltha and the Aboriginal community of Kurrawang.

Towns
Area

2 Coolgardie
BUEILm Kambalda

Population Widgiemooltha
3,638 Kurrawang

Median Age

38 years
(Source ABC 2021 Census report)

Length of Roads
1,279 km of roads

Area of Parks and Ovals
14ha

Number of Dwellings
1,610 (residential houses)

Distance from Perth City
Number of Electors 550km

1,819
Distance to

Number of Council Esperance-Port
Employees 336km

54 (F76)

Number of Elected Members

Shire President and
five (5) Councillors ¢ PERTH
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Strategic Community
Plan 2018-2028

THE SHIRE OF COOLGARDIE'S COMMUNITY VISION

A connected, progressive and

welcoming community

The Community Strategic Pian was endorsed by Council In 2018 and reflects the aspirations and goals of the
community and guides the services, activities, and Infrastructure investment dellvered by the Shire of Coolgardie

Aspiration Aspiration
ACCOUNTABLE AND EFFECTIVE LEADERS ATHRIVING LOCAL ECONOMY
Goals - Goals -

« Engagement and consultation . Bulid economic capacity

- Transparent, accountoble and effective . Faciiitate local business development and

governance retention

» Advocate for the community - Provide support for traineeship development
Aspirgtion Aspiration
AN INCLUSIVE, SAFE AND VIBRANT COMMUNITY EFFECTIVE MANAGEMENT OF INFRASTRUCTURE,
Goals - HERITAGE AND ENVIRONMENT

« Bulld a sense of pioce and belonging Goals -

« Asaofe and heaithy Community - Value local culture and herntoge

« Celebrate our culturally diverse community « Sustainable manocgement of resources

» Enhance our bulld environment
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INTRODUCTION

The Annual Report 2021/22 provides the community with an overview of the highlights from the year and
details the progress being made against the Shire of Coolgardie’s Strategic Community Plan 2018 -
2028.

WHERE TO FIND THIS REPORT

Hard copies of the report can be obtained at the Kambalda Community Recreation Facility and
Coolgardie Community Recreation Centre or on-line at www.coolgardie.wa.gov.au or by emailing
mail@coolgardie.wa.gov.au.

SETTING OUR DIRECTION

INTEGRATED PLANNING

The Shire of Coolgardie’s Community Strategic Plan underpins all future planning and development and
current undertakings for the next 10 years and is designed to ensure that all Shire operations are directed
toward achieving the identified outcomes.

THE COMMUNITY STRATEGIC PLAN

Community Strategic Plan outlines the community's long-term vision, goals and strategies to 2028. In
2010, the Department of Local Government and Communities introduced the Integrated Planning and
Reporting Framework and Guidelines for all Western Australian local governments. The framework
integrates community priorities, as articulated in the Community Strategic Plan, with other local
government plans, information, and resourcing capabilities.

The Local Government's Integrated Planning and Reporting Standard directs that all local governments
undertake a Desktop Review of their Community Strategic Plans biannually and a complete review
including community engagement activities every four years.

Since the development of the plan in 2018, much has changed but the focus established through
community engagement have remained stable. Two major changes have been the focus of ESG
(environment, social, governance) as a standard of which organisations are held to account, and the
realisation by Council that the resource sector provides approx. 83% of the Shire’sincome. These factors,
being a crucial part of the municipal community, along with the biennial community survey (2021) results,
will form part of the Shire’s major review at the start of the 22/23 financial year.

The Shire of Coolgardie’s Measures of Success for 2018 to 2028 are;

ACCOUNTABLE AND EFFECTIVE LEADERS
+ Biennial Community Satisfaction Survey
* Delivery of an efficiency dividend
+ Adherence to compliance calendar and statutory requirements
* Current ratio meets required standard
* Operating surplus ratio meets required standard
* Number of partnerships established

Page 13 of 34
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AN INCLUSIVE, SAFE AND VIBRANT COMMUNITY
« Biennial Community Satisfaction Survey

* Community Chest Fund

A THRIVING LOCAL ECONOMY
+ Value of Gross Domestic Product
+ Value of Mining and Industry Rates
« Biennial Community Satisfaction Survey
* Number of businesses in Shire
+ Number of education and industry partnerships supporting trainees and youth

EFFECTIVE MANAGEMENT OF INFRASTRUCTURE, HERITAGE AND ENVIRONMENT
* Biennial Community Satisfaction Survey
+ Cultural and historical activities delivered
+ Visitors to the Shire
» Number of re-use water initiatives
+ Compliance with license conditions
+ Asset renewal funding ratio meets required standard
+ Asset sustainability ratio meets required standard
« Asset consumption ratio meets required standard
* Number of planning approvals
« Adherence to local planning scheme and strategy

Page 14 of 34
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ACCOUNTABLE AND EFFECTIVE LEADERS

THE CORPORATE BUSINESS PLAN

The purpose of the Plan is to demonstrate the operational capacity of the Shire to achieve its aspiration
outcomes and objectives over the medium-term. The Plan is reviewed annually and reported against
quarterly.

The Shire undertook a comprehensive review in 2020/21 of the Corporate Plan which was adopted by
Council during the year.

COMMUNITY ASSISTANCE FUND

The Shire of Coolgardie’s Community Assistance Fund (CAF), is aimed at not-for-profit community
groups/organisations or outstanding individuals’ seeking small amounts of funding for specific events
and projects that align with the Shire’s Aspirations.

The Shire of Coolgardie’s Strategic Aspirations are aiming for:

« aninclusive, safe and vibrant community
 athriving local economy
« effective management of infrastructure, heritage and environment

A provision of $20,000 was adopted for applications that benefited the community and to help not for
profits to achieve their goals.

In the 21/22 financial year, successful applications included the Kambalda Tee Ball Association,
Kambalda Cultural and Arts Group, House of Hope Rescue, Coolgardie Primary School P&C, Coolgardie
Junior Volunteer Fire and Rescue, CAPS Coolgardie, Judumul Aboriginal Corporation and the Kambalda
Junior Football Club.

Significant in-kind contributions were also provided through the provision of the community bus to enable
local groups to travel to participate in several events throughout Western Australia to represent the
community.

Funding was also provided to community events such as the Seniors Christmas Lunch, Coolgardie Day,
the Kambalda Christmas Tree, Australia Day, and other smaller community events.

POLICIES, PROCESSES AND PROCEDURES

All staff undertake regular professional development appropriate to their roles. The Shire has adopted a
zero tolerance to drugs and alcohol with regular random drug and alcohol testing. Over the past four
years, the Shire has also introduced a centralised records management system which ensures that all
incoming correspondence is registered and responded to.

CODE OF CONDUCT

Councillors, Committee and Working Group Members and Employees Section 5.103 of the Local
Government Act 1995 requires every Local Government to prepare and adopt a Code of Conduct (the
Code) to be observed by all Council members, committee members and employees. The Code provides
Council Members, Committee and Working Group Members and Employees with consistent guidelines
for an acceptable standard of professional conduct. The Code addresses in a concise manner the broader
issue of ethical responsibility and encourages greater transparency and accountability.

The Code of conduct and related policies were reviewed extensively during 2021/2022.

Page 15 of 34
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OFFICIAL CONDUCT

REPORT ON FREEDOM OF INFORMATION

In accordance with the requirements of section 96 of the Freedom of Information Act 1992 (FOI), the
Shire of Coolgardie is required to publish an annual Freedom of Information Statement. This statement
advises that, as of 30 June 2022, the Shire received two FOI applications.

REPORT ON OFFICIAL CONDUCT - COMPLAINTS REGISTER
Pursuant to Section 4.121 of the Local Government Act 1995, a complaints register has been maintained.
As of 30 June 2022, there were no complaints registered.

RECORD KEEPING PLAN REPORT ON THE STATE RECORDS ACT 2000
In accordance with the provisions of the State Records Act 2000, the Shire of Coolgardie has a Record
Keeping Plan in place.
The Record Keeping Plan provides a description of current record keeping practices and focuses on the
following six principles:

* Proper and Adequate Records

* Policies and Procedures

* Language Control

* Preservation

* Retention and Disposal

* Compliance

DISABILITY ACCESS AND INCLUSION PLAN

The Shire maintains a commitment to its regulatory responsibilities as dictated by the State and Federal
government and is committed to enhancing disability access and inclusion of its residents through a range
of strategies and actions.

PAYMENT TO EMPLOYEES

Set out in bands of $10,000 is the number of employees of the Shire entitled to an annual salary of
$100,000 or more. The following information is at 30 June 2022.

REPORT ON EMPLOYEES RENUMERATION
Salary Range (up to 30 June) 2022 2021 2020 2019 2018 2017

$10,000 - $§110,000 51 48 47 45 41 45
$110,000 - $140,000 0 2 3 3 3 1
$140,000 and above 3 3 1 1 1 3
Page 16 of 34
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Report on Employee Numbers
Salary Range (up to 30 June) 2022 2021 2020 2019 2018 2017

The number of full-time equivalent 54 53 51 49 45 49
employees at balance date

AN INCLUSIVE, SAFE AND VIBRANT COMMUNITY

COMMUNITY RESOURCE CENTRE’S

The Coolgardie and Kambalda Community Resource Centre’s (CRC's) are funded through the Shire of
Coolgardie and the Department of Primary Industries and Regional Development. The CRCs provide a
wide array of information and community-based services, workshops and activities to residents,
businesses, and visitors.

Government information is provided through self-service computer access to all residents and visitors.
Assistance is also available to community members, including not-for-profit groups through the
Association Support program for scanning, copying, meeting rooms, access to computers and

free Wi-Fi.

2021/2022 HIGHLIGHTS
KAMBALDA

¢ The “Australia’s Biggest Morning Tea” was hosted on a weekend this year and the attendees not
only enjoyed a delicious morning tea but also joined in with the fun games, activities and silent
auction. The fundraising total for the day was $1445.75 making this the highest total raised yet.

¢ The “Welcome to Town Morning Tea” events for the new residents were hosted and supported by
representatives of the community as well as local sporting and community groups to welcome
newcomers to town. The Shire of Coolgardie Welcome packs with a local information directory,
What's On calendar, local school and playgroup information, membership forms, enrolment forms
and merchandise were also given out to new residents.

¢ Being Connected - The weekly “Ready Set Go Digital’ Be Connected classes and 1:1 support for
residents aged 50+ to get digitally connected has been well attended. The Shire was successful in
a “Be Connected Grant” and 5 Samsung Tablets were purchases for participant use. Participants
also can bring along their own devices for use. Specialized workshops delivered during the year
have included: National Esmart Week, Scam Awareness Week with Consumer Protection, Get on-
line Week, Understanding your Digital assets and Wills with Paralegal Team from Mara Pirni. Get
online with QR Codes and Kahoot Online Quizz, Safer Internet Day - Playing fair online.

o Qur local businesses enjoyed a new initiative this year with the “Business networking and
educational sundowners” being held at the different local business locations. Attendees enjoyed
catering from a local business with guest speakers and the opportunity to network with the other
businesses in Kambalda.

o 2021/2022 Saw a range of activities and workshops delivered to the community that were focused
on health, exercise, and mental health wellbeing. Service Providers assisted with the delivery of
International Men's Heath Week held at the Kambalda Men's Shed - offering free basic health

Page 17 of 34
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checks, Seniors “Have a Go Day”, Spring Fun Run / Walk — Kambalda East to West, Intemational
Youth Day, Women’s Health Day run in conjunction with Goldfields Women's Health Care Centre,
Mental Health starts with Children workshop, Tiny Tots First Aid, The Blue Tree campaign and R U
OK Day which was run in conjunction with the Goldfields Service providers .

¢ The Fortnightly counselling appointments have additionally been on offer to the community with
Goldfields Women's Health Care Centre, Hope Community Services and Centrecare at the
Kambalda Community Recreation Facility.

e Ars, Crafts and educational workshops have been held with Sustainable Kitchen and Garden
Workshop delivered by a local garden guru, “Awesome Arts” Lantern making workshop by travelling
artists, Quirky Quilters display, Ranger information evening, Science Week, Teddy Bear's Picnic, and
a Youth Silent Disco.

o The“Clean-up Australia Day" was run in conjunction with Kambalda Playgroup, Kambalda Volunteer
Fire and Rescue Service, St John WA - Kambalda and the community. The BP Dam (also known
as Newton Dam) was the agreed area of clean up as this is a popular site for our community and
visitors to relax and enjoy the scenery. The collected rubbish was sorted into recycling and refuse
bags and the day finished with an enjoyable onsite BBQ that was cooked by the Kambalda Volunteer
Fire and Rescue Service.

e The bi-monthly PINGO continues to be ever popular with both monthly named or themed events for
Halloween, Valentine’s Day and Christmas attracting a crowd each Friday night.

COOLGARDIE - COMMUNITY RECREATION CENTRE (CCRC)

There was wide range of activities delivered to our Coolgardie community that focused on connection,
collaboration, and creativity for all ages. Despite the staff challenges of staffing changes and shortages,
and closures due to the Covid-19 Pandemic through 21 to 22, we worked hard to give the community
confidence to engage and try and get back to normality. During this time, our programs focused on health
and mental health related programs and workshops following the stresses experienced by our
community.

e Through 2021/2022 we continued the partnership with our regular providers the Centrecare Group
(Seniors, Finance and Youth), Anglicare, HOPE and YMCA.

e During Health week we connected with Goldfields Women’s Health and Men's Health Services.
Cancer Australia (Hidden Sugars), Goldfields Chiropractic (Spinal Awareness).

e  Supported R U OK? Day by providing lunch at the Community Recreation Facility.

¢ March of 2022 the 3C’s (Coffee, Cake, and Conversation) was initiated to engage our Seniors after
COVID-19 lock down (we now have anywhere from 13-19 regularly attending). During these
morning teas, we invite St John's Ambulance every couple of months to conduct mini health checks.
Coolgardie Fire Brigade spoke on fire safety talks and the local police talk on general safety.

e Australia’s Biggest Morning Tea fundraising event was held for the first time by Coolgardie
Community Rec Centre. 40 people attended and a total of $3000.00 in donations was collected for
the Cancer Council.

o Barefoot Bands continued to deliver community engagement activities at the Coolgardie Railway
Station.

The local Coolgardie Police deliver a regular Tuesday play basketball activity for our school age
students.

Page 18 of 34
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¢ Our PINGO event moved to a half yearly event due to COVID and still proves to be very popular.

¢ MEDAC held their annual Coolgardie Community and Employment Expo on the 11 May 2022. This
was a free community event designed to provide a platform for local community members to access
employers, community services and community groups.

« Toddler Playtime is a regularly run event which engages toddlers through play, crafts and teaching
them to share. This also gives parent an opportunity to catch-up for a chat or meet other parents.

¢ Be Connected Classes commences for those that wanted to learn about information technology (IT).

¢ ANZAC Day was hosted by the Shire of Coolgardie at the CCRC. Over 100 people attended the
Service, and approximately 80 of those attendees enjoyed a Gun Fire breakfast at the Coolgardie
Community Recreation Centre.

¢ Shire school holiday program provides a variety of activities over the school holiday period for school
students including trips to Kalgoorlie with YMCA.

¢ During the month of May 2022, the film cast and crew of Kid Snow the film show cased Coolgardie
whilst accommodated at the CCRC for a period of 2 weeks.

LIBRARIES

The Shire libraries in Coolgardie and Kambalda offer a range of resources for all ages and abilities in the
community. This includes inter-library loans, working with other libraries across the state providing
requested books to library patrons at no cost.

STORY TIME is offered to preschool aged children in the community monthly with themed events and
acknowledging national days throughout the year. The “Better Beginnings” Free program is offered to
parents of newborns to primary school children in both communities with early literacy packs available
from the Library.

CHILDREN’'S BOOK WEEK - Local author Sara Whincup and illustrator Elvis Moody inspired our
community with their newly published book “Where Wild Emu’s Roam”. It was a day of art, music, and
movement activities, for the community members and schools.

JOB SEEKERS are provided support through Work Link for the preparation of resumes and job
applications and are also offered free access to the library public computers for job seeking and resume
work as well as printing / scanning services. Libraries provide a professional area for jobseekers to
attend interviews.

COMMUNITY EVENTS
Large community events were re-introduced within the Shire of Coolgardie with the easing of the
pandemic restrictions.

The annual Seniors Christmas was held in both Kambalda and Coolgardie in 2021, with 130 attendees
in total. This included seniors from Kambalda, Coolgardie, Widgiemooltha and visiting bordering
neighbours, Shire of Dundas. Volunteers from service providers and the Local emergency services assist
staff at the event, with many of the regions local businesses supporting this event with many donations
contributed. This successful event provides a free Christmas luncheon, entertainment, prizes and
encourages social interactions with our senior community.

Extended Australia Day celebrations were hosted in both Coolgardie and Kambalda thanks to a National
Australia Day Council grant. A collaborative approach was taken to host the Free community breakfast
with fun family activities throughout the day. Citizenship ceremonies were held in both towns as well as
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the Australia Day Awards in the categories of Community Group or Event, Youth Award, Corporate
Citizen Award and Citizen Award.

Financial and in kind support from the Shire was also give to community groups hosting major community
events such as the Kambalda Christmas Tree and Outback Rodeo.

RECREATION FACILITIES

The Kambalda Community Recreation Centre and Coolgardie Community Recreation Facility continue
to hold a variety of sport and recreation activities for all community members. These local, socially
inclusive activities promote physical activity for all abilities and ensures that everyone has an interest in
the local community hub.

2021/2022 HIGHLIGHTS

KAMBALDA

e Group Fitness classes have been condensed into day sessions only; a new instructor joined our team
to provide different style class techniques, skills and improving motivation.

e Memberships have been revamped to include 3 types to purchase Gym, Fitness and Aquatic.

¢ Online forms have been updated to improve community access to complete, with payment over the
phone or in person.

¢ Sports Development Officers presented our after-school sports programs in a variety of sports, with
the Shire offering two free sports programs per term for children to be active and participate.

« Shire SDO's joined in more collaboration with State Regional SDO's to bring sport specific skill
programs to our Shire. i.e., AUSKICK, Cricket -BLAST, Soccer and Basketball.

e SDO’ s presented sports-based programs with Kambalda East Primary School during lunchtime and
PE lessons as the school had no designated PE teacher.

« SDO was key to our first ever interschool carnival with Coolgardie PS and Kambalda East PS
participating in a sports skill combined program.

e Kambalda U14 Basketball Team entered the Kalgoorlie-Boulder Basketball Assn competition and
ended up 3" on the ladder. Finals were cancelled due to COVID.

COOLGARDIE
Sports Development staff engaged with local Primary Schools to engage with children to activate and
stimulate programs within their school environment and encourage participation at our Recreation
facilities.
» Early moming fitness classes presented at Coolgardie PS, targeting primary school aged children
with breakfast provided after program.
o SDQ" s presented sports-based programs with Coolgardie Primary School during lunchtime and
PE lessons as the school had no designated PE teacher.
» SDO was key to our first ever interschool carnival with Coolgardie PS and Kambalda East PS
participating in a sports skill combined program.
o Afterschool sports programs offered in conjunction with Centre Care planned for the whole year.

SPORT DEVELOPMENT AND YOUTH

Kambalda and Coolgardie Sports Development officers and the Sports Recreation trainee resigned in
January 2021, the Shire engaged another SDO who worked across both townsites for the remainder of
the period.
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With a management change in the organisation the areas were split to a manager overseeing Leisure
(Gym & Aquatic facilities and programs) and Recreation (Sports Recreation programs, facilities
infrastructure, and Sport Club Development)

The improvement has been to collaborate and improve structure of the Leisure & Recreation programs
to align with the Shire of Coolgardie Strategic and Operational plans. The Shire are recruiting qualified
staff to enable programs to be across both town sites and activate facilities through programs and events
that measure value in participation and trends.

Holiday Programs continue to be an exciting sports programs for different age groups and varied abilities,
has enticed numbers back to the facility.

Kambalda Junior Gym program grew with over 30 Youth attending, therefore it had to broken into two
separate age-based time slots to provide adequate supervision and allow the one on one with participant
and PT.

Kambalda Gym has experienced an increased attendance, due to the renovation with installation of
brand-new Technogym equipment and upgrading the gym facilities with cleaning dispensers, improving
the plan layout of the facilities with designated cardio, weights, and stretching areas.

AQUATIC FACILITIES

KAMBALDA AQUATIC FACILITY

Aquatics Pool Operators attended the Annual LIWA conference held in Perth, as a Health Department
requirement; to maintain current accreditations and provide the current information from Industry
Providers and Leaders.

Staff members that are qualified Aquatic Trainers presented Heartbeat courses with community members
across both town sites and bronze medallion courses.

Kambalda District HS used this opportunity to complete a bronze course as part of their school curriculum
to enable students and teachers to receive this qualification. The Shire was able to employee 2 students
as aquatic staff from this course.

We are still seeing a lot of patrons from our neighbouring Shire’s that are using our facilities regularly.

GO FOR 2 & 5 Promotion was held to encourage families to eat healthier and be active. On the day
patrons had fun on the aquatic inflatables and joining in with the fruit & veg based activities.

COOLGARDIE POOL

Royal Life Saving WA Swim 4 Fruit program, 18 children travelled to a combined Swim 4 Fruit met in
Lenora. This is a reoccurring event that the Shire participates where children were able to show case
their skills learnt through the program to be displayed with other peers in a fun filled carnival.

The Shire conducts this program in conjunction with Royal Life Savings WA at both Aquatic Facilities.

Vacswim was held in January, a welcome back for this valuable program with Coolgardie school aged
children benefiting with swimming, lessons through the school Holidays.
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TOURISM AND HERITAGE

Throughout the year the Shire have hosted live music events for the community at the Warden
Finnerty's Residence.

Makers Markets have been held every second month bringing over 1000 community members and
visitors together.
Hosted Anthony Grzelka for another successful ghost tour.

Held the first Mother's Day High Tea in the gardens at Warden Finnerty's Residence.

Road access to the Varischetti rescue site at historic Bonnie Vale townsite has been upgraded to
provide better accessibility.

Installation of augmented reality artwork and information panels throughout Coolgardie.

The Museum Pop-up space has seen five different displays throughout the year.

Five museum displays have received an update or had a complete replacement.

The Coolgardie Visitor Centre became a Transwa accredited booking agent.

Coolgardie was entered into the GWNT Tourism Town Awards, winning third place in its category.
New tri-fold handouts were created to promote self-guided tours in Coolgardie.

Familiarisations were held with the staff from three Goldfields visitor centres to increase awareness
of Coolgardie attractions and encourage cross promotion through these centres.

The annual photography competition was held again.

The museum proved very popular with 17 charted coach tour, including three school groups, being
hosted by staff.

CASHLESS DEBIT CARD

In August 2021 Council approved the Shire entering a contract with the Commonwealth Government to
deliver services to Cashless Debit Card recipients within the Shire via a Support Hub. A Support Hub
Coordinator was appointed January 2022 and worked closely with other participating regional local
governments under the guidance of the City of Kalgoorlie-Boulder's regional coordinator.

As at 30 June 2022 35 Cashless Debit Card participants had been supported within the Shire.

As a result of the May 2022 Federal election, the new Government reconfirmed its pre-election
commitment to abolish the Cashless Debit Card program in the new financial year. This includes the
Support Hub and Local Partnership arrangements.
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THRIVING LOCAL ECONOMY

ECONOMIC DEVELOPMENT - LOOKING TO THE FUTURE

The Shire is on a growth trajectory that sets it apart within the Local Government sector. The Councils
strategy is to take advantage of a buoyant mining industry that is expected to reap significant social and
economic dividends for the Shire and communities.

Providing the revenue streams that allow the Shire to perform its multiplicity of roles can only occur
through a deliberate approach to economic development. The Shire has developed a firm foundation and
will continue to focus on a range of initiatives.

WORKERS ACCOMMODATION VILLAGES

The mining industry’s growth is being hampered by the lack of suitable workers accommodation within
the region. To alleviate this strain on the mining industry, the Shire of Coolgardie is currently building a
worker accommodation village with 200-rooms, located in Kambalda West. This investment of over $20
million demonstrates the Shire’s commitment to working collaboratively with the mining industry.

It is anticipated that any profits made from the accommaodation village will be deposited into a future fund.
It is anticipated the future fund would be established for community programs, events, activities, and
infrastructure into the future.

The Shire is also working with the mining sector for additional workers accommodation in Coolgardie. It
is anticipated that the current demand is in excess of 600 additional rooms. The new accommodation will
provide rooms for employees working on local mine sites to meet the growing needs of the mining
industry.

The proceeds from the Shire’s investment in the worker accommodation villages will be used directly to
benefit the community to fund initiatives such as:

. Medical services

. Allocation of funds into a Community Foundation for the purpose of community grants
. Funding Community Recreation Centres

. Community programmes and events

. Other infrastructure upgrades deemed necessary or important

RESIDENTIAL LAND DEVELOPMENT

The Shire of Coolgardie is investigating options for the subdivision of the Coolgardie Horse Blocks, a
110-hectare block of land that is located west of Coolgardie. The subdivision will see the creation of large
residential land parcels for semi-rural operations.

The project will respond to the lack of residential land parcels for these purposes within and outside the
district, whilst maintaining the amenities and facilities of the area.

Furthermore the Shire is investigating options for the development of 40 or more residential lots in the
heart of the Coolgardie Town Centre. It is anticipated affordable housing will be developed.
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COOLGARDIE WASTE FACILITY

The Coolgardie Waste Facility has been identified as a strategic waste management asset for the
Goldfields-Esperance region. The Shire has developed a 30,000 tonne per annum Class Ill Waste
Management Facility at the current Coolgardie Waste Site. This redevelopment, in conjunction with Tellus
Holding’s Sandy Ridge facility offering commercial Class IV and V services will render the Shire of
Coolgardie the only LGA in the region facilitating Class | through V waste management solutions. Shire
funded works are well advanced and nearly complete. This includes a 40 metre, 160 tonne weighbridge
as well as the completion of the first cell with a capacity of 90,000 tonnes.

The Shire’s investment in this key project of $3.8 million and further shows the Shire’s commitment to
providing essential services for key stakeholders, such as the mining industry.

COOLGARDIE COMMUNITY AND CULTURAL HUB

The historical value of the Post Office Complex is well-known throughout Western Australia. Built in 1894,
when Coolgardie was the third largest town in WA (after Perth and Fremantle), the building housed
government services for 25,000 residents.

The Coolgardie Community and Cultural Hub project will revitalise the internal areas of the Post Office
Complex to create Aboriginal Training facilities, a Cultural and Community Hub, a micro-business shared
office area and a variety of museum and visitor spaces.

This important upgrade project has seen an investment of over $2.1 million.

INDUSTRIAL LAND RELEASE

The Shire is proactively pursuing opportunities within the Coolgardie townsite to release land to
strengthen its financial position. With the rapid growth in mineral production and exploration activities in
the Shire, the organisation is increasingly approached by ancillary businesses to the mining industry for
the provision of land that is suitably located and zoned for industrial purposes.

The Shire is currently working to release industrial land to accommodate for industry development.

REDEVELOPMENT OF THE KAMBALDA AERODROME

To further enable growth in the region, the Shire has invested significant funds to upgrade its Kambalda
Aerodrome operations. In 2022 the Shire invested $2.1 million in expanding the runway apron to
accommodate larger aircraft. Building upon this improvement, the Shire now has plans to re-seal the
entire runway. A fully sealed runway would enable mining companies to fly in workers on larger jet aircraft
with a capacity of 120 passengers per flight, day or night and in less favourable weather conditions.

GRANT/SPONSORSHIP FUNDING SECURED - 2021/22

Organisation Funding Project Amount
Gold Fields St Ives Sponsorship Meals on Wheels - $40,020.75
Foundation Kambalda
Goldfields St Ives Sponsorship Women's Counselling | Carried over from
20/21.
Australia Day Council of | Grant Australia Day $22,000
WA
Northern Star Sponsorship Meals on Wheels - $20,000 approx. in
Coolgardie kind
WAPHA Grant Suicide Prevention $110,000
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Department of Grant Go For 2 & 5 Childrens | $990.00
Communities event
Department of Grant Thank A Volunteer $1000.00
Communities
Department of Grant Coolgardie Waste $728,002
Infrastructure, Transport, Facility Cell and
Regional Development Leachate Pond
and Communication
GEDC - Election Grant Nature Playground - $85,000
promise Kambalda

MEDIA AND COMMUNICATIONS

This financial year, the Shire of Coolgardie kept the momentum of its branding and communications
overhaul undertaken in the 2020/21 period along with new communications initiatives in an endeavour to
keep the community informed of local events.

2021/22 HIGHLIGHTS

» The website experienced a significant increase in website users, up 129% from the previous
financial year. Meaning that users are finding the relevant information they need and the increase
in traffic demonstrates the site has great useability. Website traffic growth is a key metric for
tracking the brand awareness of the Shire. An increase as significant as the traffic growth seen
year on year indicates that the Shire is leveraging its website as a marketing tool on the relevant
touchpoints for users, who are taking the opportunity and time to access the site, and increases
the Shire’s brand awareness and positive public perception.

» Facebook page comments increased by 139 compared to the last financial year along with an
increased of 221 pages likes by users. This indicates that the page is getting higher levels of
engagement.

e Launched a refreshed community e-Newsletter template in January to improve the design and
user experience for our readers.

e Launched the Customer Service Portal and supporting communications campaign in October
2021. The new portal enables community members to digitally submit service requests via the
website. This change in community service was communicated via the website, email
notifications, letterbox drop and social media.

» |mplementation of a new monthly ‘What's On’ events calendar in October 2021 to better promote
the initiatives running at the Community Resource & Recreation Centre.

o Project updates, media releases and community updates on major Shire projects including the
Workers Accommodation Village and Class Il Waste Facility. This facilitates a level of
transparency between the Shire and the community on projects and initiatives that affects them,
helping us to foster a stronger relationship with our residents.

Facebook 2018/19 2019/20 2020/21 2021/22
Followers 375 1,594 2400 2,351
Posts 64 650 396 323
Shire President Videos Nil 14 6 1
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Website 2018/19 2020/21 2020/21 2021/22
Website Users 14,493 21,670 29,870 62,768
PARTNERSHIPS

GOLDFIELDS WOMEN’S HEALTH CARE CENTRE

The Goldfields Women'’s Health Care Centre (GWHCC) is a Not-for-profit organisation that is self-
funded to service women residing in the Goldfields. GWHCC has operated in the region for over 30
years servicing women through a range of counselling services and clinics on a number of different
issues women face in regional WA.

The partnership with GWHCC continued strongly in the 21/22 financial year with continued fortnightly
counselling sessions in Kambalda for women (and men) over the age of 16. Large community workshops
were also hosted, concentrating on women’s health and general mental health of residents and staff.

KAMBALDA WEST DISTRICT HIGH SCHOOL

The purpose and aim of this partnership is to support Shire of Coolgardie students residing in Kambalda
in accessing Year 11 and 12 at the Kambalda West District High School. The partnership also enhances
the development of VET and general studies work placement opportunities, supported by Central
Regional TAFE (CRT) courses or general studies.

The Shire continues to support Kambalda West District High School in their Year 11 and 12 programs in
the 21/22 year. The Shire hosted work placement students as a part of the VET pathway and General
studies to assist students in their transition from school to work. The Shire also initiated relationships
between local businesses and the school to provide students with an opportunity to relate their school
studies with a workplace. Through the 21/22 year, many students went on to apprenticeships or
employment, with the first group of Year 12 students expecting to graduate at the end of the 2022 school
year.

KALGOORLIE-BOULDER VOLUNTEER CENTRE

The Shire of Coolgardie continues the partnership with the Kalgoorlie Boulder Volunteer Centre to help
promote and encourage volunteering roles and volunteers within the Shire. The Shire acknowledges the
importance of volunteers within the community and its beneficial value for the individual.

COMMUNITY DEVELOPMENT PROGRAMS

MEALS ON WHEELS

The Meals on Wheels service in Kambalda commenced on 28 April 2020 when COVID-19 restrictions
were put in place for people over the ages of 70+ to not leave their homes. This successful program is
unique and independently funded with no financial support from the Commonwealth. It remains free to
clients who are 70+ years of age who require this meal.
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The delivery consists of twice weekly meals being collected from 2 mining camps and delivered to 55
clients within the Shire. A collaborative approach has made this program sustainable with stakeholders
assisting the Shire financially for the cost of meals. The delivery process is a collaboration of volunteers
through the community, St John and MEEDAC assisting Shire staff in the safe delivery of these meals.

Town Meals delivered 2021/2022
Kambalda 2763
Coolgardie 2400

This service also provides a wellness check on our vulnerable population and has resulted in numerous
lifesaving situations where an ambulance has been called to assist.

Whilst other programs have ceased, the Shire of Coolgardie's remains strong and has got the attention
of the media, Meals on Wheels WA and Australia, and recently been nominated for awards.

EFFECTIVE MANAGEMENT OF INFRASTRUCTURE, HERITAGE AND
ENVIRONMENT

REGULATORY SERVICES

BUILDING

A total of 44 building permits were issued by the Shire of Coolgardie from 01/07/21 to 30/06/22 and the
total value of these approvals issued was $19,277,852.53. Significant projects within the Shire involve
mining accommodation villages and Shire Tender 07/20 (Coolgardie Post Office Complex).
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ENVIRONMENTAL HEALTH

The Shire of Coolgardie continues to engage the services of a contract Environmental Health professional
(EHO) during 2021/22. This ensured that the focus was solely on the needs of the Shire, and the level of
service and expertise has been invaluable to the Shire and community alike. Services provided by the
EHO include routine & follow up inspections of health-based (food) premises, COVID advice and
recommendations, effluent disposal system approvals, and asbestos & mosquito issues.

WASTE SERVICES

Household waste collection is an essential service for Shire residents. To ensure ongoing effective
delivery of this service the Shire has also implemented monthly contract/performance management
meetings with its service provider, Cleanaway. This process enables the Shire to be across the service
delivery and deal with any shortcomings as they arise. The Shire continues to explore ways in which the
household collection can be improved.

As per the Shire’'s waste report to DWER, 1,232.96 tonnes of household waste were collected and
deposited to landfill. The Shire conducts an annual verge collection, which collected some 130 tonnes of
bulk and general waste. A new household waste collection was added to the Kurrawang community.

Household Waste
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COOLGARDIE WASTEWATER TREATMENT PLANT

The Shire continues to take steps to upgrade the sewerage system. While no new sewerage connections
were undertaken there has been an increase in connection enquires along with development approvals.
An Asset Management Plan and a Customer Charter were developed for a water license application.
About 1.33 million litres (13,312m3) of treated wastewater was used for irrigation of Shire’s parks and
gardens. With the increase in recycled water, the Shire can explore the use of water for dust suppression,
which can benefit the community.
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KAMBALDA REFUSE SITE TRANSFER STATION

The Kambalda landfill site is compliant, and all required reports continue to be submitted to DWER. The
Shire has engaged JBS&G Strategen to assist EMRC with technical oversight of the Remediation Action
Plan. The containment cell screening, treatment and construction will commence in the next financial
year.

There are only limited recycling opportunities offered within the Shire due to its isolated location and
distance from markets, impacting the costs and viability. Recycling initiatives are the subject of ongoing
investigation.

COOLGARDIE LANDFILL

The Shire engaged Talis Consultant and GHD to design and construct its Coolgardie Class Il cell with
the leachate pond. The Coolgardie Waste Facility has been operating as a registered landfill under the
Environmental Protection Act. The Shire will be lodging a Class Ill license application with DWER in the
coming financial year. This will allow the Shire fo expand its waste operations to receive a range of
materials to cater for mining companies in the region who usually transport their Class Ill waste to Perth.
Class Il waste is the contaminated waste produced from mining activities.

Machinery and labour needs have also been considered in meeting the evolving waste management
demands. The most pressing challenge was the waste acceptance and volume assessment. Installation
of the weighbridge has improved the Shire’s ability to accurately quantify the waste received. This has
improved the accuracy of annual waste data and enabled the Shire to plan and manage its service
delivery.

PLANNING
The Shire of Coolgardie’s statutory planning service provides a wide range of planning advice in the area
of land zoning, residential standards and heritage requirements..
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2021/22 HIGHLIGHTS

o Statutory Development
o This year the Shire has experience a significant number of major development
applications - 21 planning applications, including new Kambalda Village and the ESS
Village.
o The Shire experiences an increase in planning development enquiries.
Preparation of the public mapping module and customer access information.
The Shire has been updating the development compliance framework and operational
policy to standards the approach in dealing with unauthorised development.
Mining tenement enquiries and clearing permit nofifications
Briefing Paper investigations and analysis and drafting.
Compliance and site clean up
Liquor licence applications.
Advocacy Paper for Mungari Industrial Estate - Pure Batteries
Prepared and managed changes to the Kurrawang Layout Plan
The Shire prepared Scheme Amendments in accordance with the legislative process,
including finalised Amend 4 & 5.

o 0O

O 0 0O 0 0 0 0

Land changes. The Shire has been identity reserve purpose alignment and coordinating actions
under the Land Administration Act in the arear of:-
o Proposed road dedication
o Reserve purpose changes to accommodate strategic townsite growth and service
activities.
o Crown land lease changes
o Preparation of various agreements and licences

ROAD WORKS
The annual road construction program for 2021/2022 resulted in expenditure of $1,378,935.00

BLACKSPOT PROGRAM

The Federal Government's Department of Infrastructure, Transport, Cities and Regional Development's
Black Spot funding targets road locations with high levels of risk of vehicle crashes. By funding
measures such as traffic signals and roundabouts at dangerous locations, the program reduces the risk
of crashes. In 2021/22, there were no Blackspot projects undertaken within the Shire.

ROADS TO RECOVERY PROGRAM

The Federal Government's Roads to Recovery Program supports the maintenance of local road
infrastructure assets, which improves safety, economic and social outcomes. Two projects were included
as part of the program. Tip Road was improved to 8 metres wide, 2 coat seal, new signage and new RAV
rating to RAV 7.3. Cave Hill 1km Bypass and new intersection to the Widgiemooltha Townsite involved
clearing works and new drainage structures. The total spent on these projects in 2021/22, was
approximately $459,987.

REGIONAL ROAD GROUP PROGRAM

The Shire of Coolgardie’s President is a member of the Regional Road Group (RRG) which is responsible
for making recommendations to a State Advisory Committee (SAC) regarding annual local government
roads programs in the region.
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The Group is comprised of elected representatives from each Local Government, who serve a vital and
valuable role in ensuring that road funding decisions maximise community benefits and improve the road
system across the region.

Total expenditure under the RRG program in 2021/22, was $1,678,209.83, This represents an average
spend of $1,155,420 over the past 3 years.

Significant road projects within the Shire during 2021/22, include:
Coolgardie North Road — works involved maintenance grading, water binding and roller consolidation.
Jaurdi Hills Road (Coolgardie) The project involved maintenance grading, watering and rolling.

Coolgardie Tip Road — This project was to align with the upgrade of the Coolgardie Waste Facility, and
included shoulder and formation widening, re-seal and design and installation of signage.

Carins Road - This project involved 2.2km section of road, new profile works to improve steep incline
impeding heavy haulage (major cut and fill) and installation of new drainage structures (box culverts and
concrete pipe culverts).

Cave Hill Road - Works involved the construction of a new bypass and intersection. 1km in length to
bypass the townsite of Widgiemooltha, major earthworks (excess of 30,000 tonnes) of sub base material
procured and constructed, 600 tonne of gravel base course constructed and formed for road surface,
installation concrete pipe culverts and new signage and roadside delineators.

Expenditure during 2021/22, in Operations included;
Drainage $56,462

Footpaths $52,879

Parks & Verges $1,285,161

THE FINANCIAL YEAR IN SUMMARY

OPERATING POSITION

The year ended 30 June 2022 saw the Shire’s operating result in a net operating deficit of $1,257,027 -
see Note 27(b) of the Annual Financial Report. The operating position is a result of an increase in current
liabilities associated with the significant capital projects nearing completion at the end of the financial
year.

Net Cash from operating activities at year ended 30 June 2022 was $3,395,770 — see Note 18 of the
Annual Financial Report. This was a significant increase of $2,394,046 from the year ended 30 June
2021. The movement reported at 30 June 2022 was largely the result of timing relating to cash flows tied
to payments for major projects.

REVENUE

The Shire of Coolgardie had a Total Operating Revenue of $16.54m (including operating and capital
grants) for the 2021/22 financial year.
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A total of 17% of the Shire’s revenue for 2021/22 was Non-Operating Grants which helped to fund several
key capital projects. Operating Grants and Contributions account for 15% of revenue, while Rates (51%)
and Fees & Charges (12%) are also significant contributing factors to the total revenue figure.

The remaining 5% of Other Revenue comes from several various sources including interest received,
profit on sale of assets and miscellaneous contributions and reimbursements received during the financial
year.

Revenue

-
A

12%

* Rates * Operating Grants & contributions
® Non Operating Grants & contributions * Fees & Charges

® Other Revenue

The revenue generated by the Shire is spent providing infrastructure and services for the community.
The Shire provides many services including maintaining and improving roads, parks and gardens, leisure
services and other community projects.

A significant amount of the Shire’s resources (50%) is spent on maintaining road infrastructure and the
provision of recreation services.

EXPENDITURE

When comparing the breakdown of these costs by nature and type, a significant 28% of all operating
expenditure is attributed to depreciation charges.

Depreciation is a non-cash item and is the result of the Shire having in excess of $194m worth of assets,
of which 77% is attributed to the Shire’s Road network and other related infrastructure whilst a further
20% relates to Property, Plant & Equipment.

Other significant expenditure includes Employee Costs (36%), Materials & Contracts (25%), with Utilities
(4%), Insurance (1%) and Other Expenditure (6%) making up the balance.
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Expenditure by Nature & Type

* Employee Costs * Materials & Contracts ® Utilities * Depreciation ® Insurance ® Other

CAPITAL WORKS PROJECTS

In addition to the normal operating activities, some significant capital works projects were undertaken
during the 2021/22 financial year to the value of $10.98m. Some of this year’s capital works highlights

include;
Transport
Carins Road $505,203
Coolgardie North Road $232,998
Cave Hill Road $205,652
Jaurdi Hills Road $158,621
Plant Replacement Program $223,232
Land & Buildings
Kambalda Workers Accommodation Facility $1,875,516
Coolgardie Cultural & Community Hub 51,100,964
Coolgardie Storm Repairs (Insurance) $175,258
Recreation & Culture
Coolgardie Pool Refurbishment $95,314
Kambalda East Nature Playground $79,566
Community Amenities
Coolgardie Class Il Facility 53,632,456
Kambalda Aerodrome $1,858,393
Coolgardie Truck Bay $176,540
Goldfields Records Facility $150,000
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RESERVE FUNDS
As of 30 June 2022, the balance in the Reserve Accounts was $237,872 as listed below;
RESERVE BALANCE
Plant Reserve $70,950
Sewerage Reserve $55,103
Aged Accommodation Reserve $30,005
Infrastructure Reserve $81,814
TOTAL $237,872

Council utilised its cash reserves to help fund some significant capital projects in the past 24 months and
will look to build up these reserves in coming years to help with meeting future requirements as identified
in the Shire’s key strategic plans.

LOAN LIABILITY
As of 30 June 2022, the outstanding principal on all loans was $7,725,777.

New borrowings have been utilised to pay for the construction of the Coolgardie Class Ill Facility,
Kambalda Aerodrome Facility and the Kambalda Workers Accommodation Facility. It is expected that
revenue generated from the infrastructure constructed will enable the Shire to pay off these borrowings
within 5 years.

ANNUAL AUDIT

The annual audit was successfully completed for the 2021/22 financial year and a copy of the report is
included within this Annual Report.

Council will continue to implement any recommended changes raised by the auditors that will improve

the Shire’s level of governance and compliance and help to improve the financial position of the
organisation.
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SHIRE OF COOLGARDIE
FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

Local Government Act 1995
Local Government (Financial Management) Regulations 1996

STATEMENT BY CHIEF EXECUTIVE OFFICER

The attached financial report of the Shire of Coolgardie for the financial year ended

30 June 2022 is based on proper accounts and records to present fairly the financial position
of the Shire of Coolgardie at 30 June 2022 and the results of the operations for the

financial year then ended in accordance with the Local Government Act 1995 and, to the extent
that they are not inconsistent with the Act, the Australian Accounting Standards.

L
Signed on the & dayof OEcCEM G ZRK 2022

?_t)mle

James Trail
Chief Executive Officer

OAG

AUDITED
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HIRE OF COOLGARDIE

i TATEMENT OF COMPREHENSIVE INCOME

1Y NATURE OR TYPE
'OR THE YEAR ENDED 30 JUNE 2022

levenue

lates

)perating grants, subsidies and contributions
‘ees and charges

‘terest earnings

)ther revenue

Xpenses

‘mployee costs
faterials and contracts
Itility charges
Jepreciation

inance costs

surance

ther expenditure

lon operating grants, subsidies and contributions

'rofit on asset disposals

oss on asset disposals

air value adjustments to financial assets at fair value

wough profit or loss

let loss for the period

Ither comprehensive income for the period

ems that will not be reclassified subsequently to profit or loss

‘hanges in asset revaluation surplus

‘'otal other comprehensive loss for the period

otal comprehensive loss for the period
his sta

OAG

AUDITED

2022 2022 2021

NOTE Actual Budget Actual
$ $ $

26(a),2(a) 8,428,892 8,773,693 8,120,468

2(a) 2,486,138 1,773,424 1,972,255

25(c),2(a) 2,042,123 1,979,223 1,487,908

2(a) 42,905 83,250 85,431

2(a) 772,268 611,327 886,697

13,772,326 13,220,917 12,552,759

(6,222,272) (5,659,357) (5,573,938)

(4,299,911) (3,907,911) (4,337,685)

(680,489) (600,310) (670,6804)

10(a) (4,794,347) (4,682,361) (4,601,235)

2(b) (117,580) (129,375) (101,692)

(220,735) (282,135) (336,519)

2(b) (896,622) (818,126) (1,086,457)

(17,231,956) {16,079,575) (16,708,130)

(3,459,630) (2,858,658) (4,155,371)

2(a) 2,749,661 8,256,462 2,261,209

10(c) 9,750 1,500 5,455

10(c) (12,974) (6,000) (100,603)

4,996 0 3,233

2,751,433 8,251,962 2,169,294

25(b) (708,197) 5,393,304 (1,986,077)

17 (2,737,942) 0 0

17 (2,737,942) 0 0

(3,446,139) 5,393,304 {1,986,077)

ement is to be read in conjunction with the accompanying notes.
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SHIRE OF COOLGARDIE
STATEMENT OF FINANCIAL POSITION
AS AT 30 JUNE 2022

NOTE 2022 2021
$ $

URRENT ASSETS
>ash and cash equivalents 3 1,904,874 1,336,214
"rade and other receivables 5 1,957,946 1,888,777
nventories 6 11,033 9,171
Jther assets 7 25,206 0
TOTAL CURRENT ASSETS 3,899,059 3,234,162
{ON-CURRENT ASSETS
‘rade and other receivables 5 139,238 153,087
Jther financial assets 4 97,255 92,259
’roperty, plant and equipment 8 39,439,425 32,154,594
nfrastructure 9 149,977,213 153,912,458
light-of-use assets 11(a) 1,360,518 398,717
TOTAL NON-CURRENT ASSETS 191,013,649 186,711,115
"OTAL ASSETS 194,912,708 189,945,277
URRENT LIABILITIES
‘rade and other payables 12 4,150,456 1,897,743
dther liabilities 13 791,498 555,057
.ease liabilities 11(b) 263,357 92,363
Jorrowings 18(c) 1,349,605 300,036
‘mployee related provisions 15 357,353 363,871
"OTAL CURRENT LIABILITIES 6,912,269 3,209,070
{ON-CURRENT LIABILITIES
ease liabilities 11(b) 1,179,390 360,643
lorrowings 18(c) 6,376,172 2,309,777
‘mployee related provisions 15 84,149 73,053
Jther provisions 16 1,808,612 1,994,479
"'OTAL NON-CURRENT LIABILITIES 9,448,323 4,737,952
"OTAL LIABILITIES 16,360,592 7,947,022
{ET ASSETS 178,652,116 181,998,255
QUITY
letained surplus 60,801,667 60,682,234
leserve accounts 29 237,872 1,065,502
tevaluation surplus 17 117,512,577 120,250,519

178,552,116

181x998|255

& to be read in conjunction with the accompanying notes.
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JHIRE OF COOLGARDIE
STATEMENT OF CHANGES IN EQUITY
‘OR THE YEAR ENDED 30 JUNE 2022

RETAINED RESERVE REVALUATION TOT.
NOTE SURPLUS ACCOUNTS  SURPLUS EQUI
$ $ $ {
Jalance as at 1 July 2020 61,929,590 1,804,223 120,250,519 183,984,3
~omprehensive income for the period
Net loss for the period (1,986,077) 0 0 (1,986,07
“otal comprehensive loss far the period (1,986,077) 0 0 (1,986,07
‘ransfers from reserves 29 973,352 (973,352) 0
‘ransfers to reserves 29 (234,631) 234,631 0
3alance as at 30 June 2021 60,682,234 1,065,502 120,250,519 181,998,2
>omprehensive income for the period
Net loss for the period (708,197) 0 0 (708,1¢
Other comprehensive income for the period 17 0 0 (2,737,942) (2,737 9«
“otal comprehensive loss for the period (708,197) 0 (2,737,942) (3,446,1%
ransfers from reserves 29 877,446 (877,448) 0
“ransfers to reserves 29 (49,816) 49,816 0
3alance as at 30 June 2022 60,801,667 237,872 117,512,577 178,552,

“his statement is to be read in conjunction with the accompanying notes.

OAG
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SHIRE OF COOLGARDIE
STATEMENT OF CASH FLOWS
“OR THE YEAR ENDED 30 JUNE 2022

CASH FLOWS FROM OPERATING ACTIVITIES

Receipts

Rates

Jperating grants, subsidies and contributions
-ees and charges

nterest received

300ds and services tax received

Jther revenue

ayments

=mployee costs

vaterials and contracts
Jtility charges

“inance costs

nsurance paid

5o0ds and services tax paid
Jther expenditure

Jet cash provided by operating activities

>ASH FLOWS FROM INVESTING ACTIVITIES

>ayments for purchase of property, plant & equipment
>ayments for construction of infrastructure
Jon-operating grants, subsidies and contributions
>roceeds from sale of property, plant & equipment

Jet cash provided by (used in) investing activities

>ASH FLOWS FROM FINANCING ACTIVITIES
Repayment of borrowings

>ayments for principal portion of lease liabilities
’roceeds from new borrowings

let cash provided by financing activities

det increase (decrease) in cash held
>ash and cash equivalents at beginning of year

>ash and cash equivalents at the end of the year

2022 2022 2021
NOTE Actual Budget Actual
$ $ $

8,468,575 9,073,693 8,492,400

2,561,675 2,273,424 1,567,590

1,967,540 1,979,223 1,528,793

42,905 83,250 85,431

789,343 0 967,677

772,268 611,327 886,697

14,602,306 14,020,917 13,528,588

(6,180,746) (5,659,357) (5,438,734)

(2,142,181) (3,907,911) (3,895,181)

(680,489) (600,310) (670,604)

(117,580) (150,572) (101,692)

(220,735) (282,135) (336,519)

(968,183) 0 (997,677)

(896,622) (6818,126) (1,086,457)

(11,206,536) (11,418,411)  (12,526,864)

18(b) 3,395,770 2,602,506 1,001,724
8(a) (3,609,416) (12,817,770) (968,424)
9(a) (7,366,528) (12,382,603) (3,663,536)
3,096,866 7,601,405 2,688,651

10(c) 62,026 4,500 160,836
(7,817,052)  (17,594,468) (1,782.473)

28(a) (384,036) (416,743) (292,694)
28(c) (126,022) (122,529) (144,785)
28(a) 5,500,000 15,200,000 0
4,989,942 14,660,728 (437,479)

568,660 (331,234) (1,218,228)

1,336,214 1,293,889 2,554,442

18(a) 1,904,874 962,655 1,336,214

This statement is to be read in conjunction with the accompanying notes.

OAG
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SHIRE OF COOLGARDIE
RATE SETTING STATEMENT
OR THE YEAR ENDED 30 JUNE 2022

NET CURRENT ASSETS - At start of financial year - surplus/(deficit)

JPERATING ACTIVITIES
Revenue from operating activities (excluding general rate)
Operating grants, subsidies and contributions
Fees and charges
Interest earnings
Other revenue
Profit on asset disposals
Fair value adjustments to financial assets at fair value through
profit or loss

Expenditure from operating activities
Employee costs

Materials and contracts

Utility charges

Depreciation

Finance costs

Insurance

Other expenditure

Loss on asset disposals

Non-cash amounts excluded from operating activities
\mount attributable to operating activities

NVESTING ACTIVITIES
Non-operating grants, subsidies and contributions
Proceeds from disposal of assets
Purchase of property, plant and equipment
Purchase and construction of infrastructure

\mount attributable to investing activities

‘INANCING ACTIVITIES
Repayment of borrowings
Proceeds from borrowings
Payments for principal portion of lease liabilities
Transfers to reserves (restricted assets)
Transfers from reserves (restricted assets)
\mount attributable to financing activities

iurplus/(deficit) before imposition of general rates
‘otal amount raised from general rates
iurplus/(deficit) after imposition of general rates

2022 2022 20:

NOTE Actual Budget Actu

$ $ $

27(b) (262,943) (352,872) 761,6¢

2,486,138 1,773,424 1,972,2¢

2,042,123 1,979,223 1,487,9(

42,905 83,250 85,4

772,268 611,327 886,6¢

10(c) 9,750 1,500 5,4¢

4,996 0 3,2

5,358,180 4,448,724 4,440,9

(6,222,272)  (5,659,357)  (5,573,93

(4,299,911)  (3,907,911)  (4.337.68

(680,489) (600,310) (670,60,

(4,794,347)  (4,682,381)  (4,601,23

(117,580) (129,375) (101,69,

(220,735) (282,135) (336,51

(896,622) (818,126)  (1,086,45

10(c) (12,974) (6,000) (100,60:

(17,244,930)  (16,085,575)  (16,808,73.

27(a) 4,810,459 4,665,664 5,131,37

(7.076,291) _ (6,971,187) __ (7,236.38.

2,749,661 8,256,462 2,261,20

10(c) 62,026 4,500 160,83

8(a) (3.609,416)  (12,817,770) (968,42

9(a) (7,366,528)  (12,382,603)  (3,663,53(

(8,164,257)  (16,939,411)  (2,209,91!

(8,164,257)  (16,939,411) _ (2,208,91!

28(a) (384,036) (416,743) (292,69
28(a) 5,500,000 15,200,000

28(c) (128,022) (122,529) (144,78

29 (49,816) (48,397) (234,63

29 877,446 877.446 973,35

5.817,572 15,489,777 301,24

(9.685,919) __ (8.773,693) __ (8,383.41

26(a) 8,428,802 8,773,693 8,120,46

27(b) (1,257,027) 0 (262,94:

This statement is to be read in conjunction with the accompanying notes.

OAG

AUDITED
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Auditor General

INDEPENDENT AUDITOR’S REPORT
2022
Shire of Coolgardie

To the Councillors of the Shire of Coolgardie

Opinion
| have audited the financial report of the Shire of Coolgardie (Shire) which comprises:
. the Statement of Financial Position at 30 June 2022, the Statement of Comprehensive

Income by Nature or Type, Statement of Changes in Equity, and Statement of Cash Flows
and Rate Setting Statement for the year then ended

. Notes comprising a summary of significant accounting policies and other explanatory
information.

In my opinion, the financial report is:

. based on proper accounts and records

. presents fairly, in all material respects, the results of the operations of the Shire for the year
ended 30 June 2022 and its financial position at the end of that period

. in accordance with the Local Government Act 1995 (the Act) and, to the extent that they
are not inconsistent with the Act, Australian Accounting Standards.

Basis for opinion

I conducted my audit in accordance with Australian Auditing Standards. My responsibilities under
those standards are further described in the Auditor’'s responsibilities for the audit of the financial
report section below.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis
for my opinion.

Other information

The Chief Executive Officer (CEO) is responsible for the preparation and the Council for
overseeing the other information. The other information is the information in the entity’s annual
report for the year ended 30 June 2022, but not the financial report and my auditor’s report.

My opinion on the financial report does not cover the other information and, accordingly, | do not
express any form of assurance conclusion thereon.

In connection with my audit of the financial report, my responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial report or my knowledge obtained in the audit or otherwise appears to be
materially misstated.

Page 1 of 3
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If, based on the work | have performed, | conclude that there is a material misstatement of this
other information, | am required to report that fact. | did not receive the other information prior to
the date of this auditor’'s report. When | do receive it, | will read it and if | conclude that there is a
material misstatement in this information, | am required to communicate the matter to the CEO
and Council and request them to correct the misstated information. If the misstated information is
not corrected, | may need to retract this auditor's report and re-issue an amended report.

Responsibilities of the Chief Executive Officer and Council for the financial report
The Chief Executive Officer of the Shire is responsible for:

e preparation and fair presentation of the financial report in accordance with the requirements
of the Act, the Regulations and Australian Accounting Standards

e managing internal control as required by the CEO to ensure the financial report is free from
material misstatement, whether due to fraud or error.

In preparing the financial report, the CEO is responsible for:
e assessing the Shire's ability to continue as a going concern
¢ disclosing, as applicable, matters related to going concern

« using the going concern basis of accounting unless the State Government has made
decisions affecting the continued existence of the Shire.

The Council is responsible for overseeing the Shire’s financial reporting process.

Auditor’s responsibilities for the audit of the financial report

As required by the Auditor General Act 2006, my responsibility is to express an opinion on the
financial report. The objectives of my audit are to obtain reasonable assurance about whether the
financial report as a whole is free from material misstatement, whether due to fraud or error, and
to issue an auditor’s report that includes my opinion. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with Australian Auditing
Standards will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of the financial report. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations or the override of internal control.

A further description of my responsibilities for the audit of the financial report is located on the
Auditing and Assurance Standards Board website. This description forms part of my auditor's
report and can be found at https://www.auasb.gov.au/auditors_responsibilities/ar4.pdf.

My independence and quality control relating to the report on the financial report

| have complied with the independence requirements of the Auditor General Act 2006 and the
relevant ethical requirements relating to assurance engagements. In accordance with ASQC 1
Quality Control for Firms that Perform Audits and Reviews of Financial Reports and Other
Financial Information, and Other Assurance Engagements, the Office of the Auditor General
maintains a comprehensive system of quality control including documented policies and
procedures regarding compliance with ethical requirements, professional standards and
applicable legal and regulatory requirements.

Page 2 of 3
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Matters relating to the electronic publication of the audited financial report

This auditor’s report relates to the financial report of the Shire of Coolgardie for the year ended
30 June 2022 included in the annual report on the Shire’s website. The Shire’s management is
responsible for the integrity of the Shire's website. This audit does not provide assurance on the
integrity of the Shire’s website. The auditor’s report refers only to the financial report. It does not
provide an opinion on any other information which may have been hyperlinked to/from the annual
report. If users of the financial report are concerned with the inherent risks arising from
publication on a website, they are advised to contact the Shire to confirm the information
contained in the website version.

Efthalia Samaras

Senior Director Practice Manager Financial Audit
Delegate of the Auditor General for Western Australia
Perth, Western Australia

17 December 2022

Page 3 of 3
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ATTACHMENT
SHIRE OF COOLGARDIE
PERIOD OF AUDIT: YEAR ENDED 30 JUNE 2022
FINDINGS IDENTIFIED DURING THE FINAL AUDIT
INDEX OF FINDINGS RATING
Significant | Moderate Minor
1. Fair value of infrastructure assets - frequency v
of valuations
2. Bank reconciliations not prepared on a timely v
basis
3. No evidence of approval of assets disposed v
4. Documentation of management valuation v
inputs

KEY TO RATINGS

The ratings in this management letter are based on the audit team’s assessment of risks and
concerns with respect to the probability and/or consequence of adverse outcomes if action
is not taken. We give consideration to these potential adverse outcomes in the context of
both quantitative impact (for example financial loss) and qualitative impact (for example
inefficiency, non-compliance, poor service to the public or loss of public confidence).

Significant - Those findings where there is potentially a significant risk to the entity
should the finding not be addressed by the entity promptly. A significant
rating could indicate the need for a modified audit opinion in the current
year, or in a subsequent reporting period if not addressed. However even
if the issue is not likely to impact the audit opinion, it should be addressed

promptly.

Moderate - Those findings which are of sufficient concern to warrant action being
taken by the entity as soon as practicable.

Minor - Those findings that are not of primary concern but still warrant action
being taken.

Page 1 of 5

ltem 5.1.2 - Attachment 1 Page 47



AUDIT COMMITTEE MEETING ATTACHMENTS 22 DECEMBER 2022

ATTACHMENT

SHIRE OF COOLGARDIE
PERIOD OF AUDIT: YEAR ENDED 30 JUNE 2022
FINDINGS IDENTIFIED DURING THE FINAL AUDIT

1. Fair value of infrastructure assets - frequency of valuations

Finding

During the year, while the Shire revalued land, buildings and some classes of infrastructure
assets (parks, ovals and reserves, sewerage and other infrastructure), management did
not perform a robust annual fair value assessment of the other classes of infrastructure
(roads, footpaths, drainage) as required by AASB 13 Fair Value Measurement.

We acknowledge that these infrastructure assets are expected to be valued in FY23.

Rating: Significant

Implication

Without a robust assessment of fair value of the Shire’s infrastructure assets there is a risk
that the fair value of infrastructure assets may not have been assessed adequately and in
compliance with AASB 13 Fair Value Measurement, as well as Regulation 17A(4)(b) of the
Local Government (Financial Management) Regulations 1996 (the Regulations).

Recommendation

The Shire to consider implementing as part of the preparation of financial statements a
formal robust process to determine whether indicators exist annually, that would trigger a
requirement to perform a formal revaluation of all classes of Infrastructure Assets. Where
indicators exist, a robust fair value assessment should be performed capturing the
requirements of AASB 13 Fair Value Measurement. This process is to ensure that the
Shire’s infrastructure assets are recorded at fair value in compliance with AASB 13 Fair
Value Measurement and the Regulations.

This may entail obtaining relevant input from an independent valuer as to whether or not
they consider there are any prevailing market factors which may indicate that the fair value
of relevant assets is likely to have been impacted to any significant / material extent from
the prior year. Where a fair value assessment has been performed internally the Shire may
consider having this assessment peer reviewed by an independent valuer to obtain
assurance over the valuation methodology applied, inputs and the reasonableness of the
valuation model applied.

Management comment
Noted

Roads, footpaths and drainage asset classes will be revalued in the 2022/23 financial year
meaning that by 30 June 2023 all asset classes would have been revalued within a 12
month period.

Responsible person: Robert Hicks, Deputy Chief Executive Officer
Completion date: June 2023
Page 2 of 5
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ATTACHMENT

SHIRE OF COOLGARDIE
PERIOD OF AUDIT: YEAR ENDED 30 JUNE 2022
FINDINGS IDENTIFIED DURING THE FINAL AUDIT

2. Bank reconciliations not prepared on a timely basis

Finding

Bank reconciliations are an essential control in managing the accuracy and completeness
of the Local Government's accounting records and financial statements. Bank
reconciliations are also a key aspect of internal controls over cash resources.

We reported in our interim management letter in August 2022 that bank reconciliations had
not been prepared from 1 July 2021 to 30 April 2022. We subsequently noted that while the
July to December 2021 bank reconciliations were prepared and reviewed in August 2022
and September 2022, the January to June 2022 bank reconciliations were prepared and
reviewed only on 27 October 2022.

Rating: Significant

Implication

Failure to prepare and independently review bank reconciliations timely, increases the risk
of fraud, errors and omissions remaining undetected, which in turn could lead to
misstatements to the Shire’s financial reporting.

There is further risk of non-compliance with Regulation 5(2)(a) of the Local Government
(Financial Management) Regulations 1996 which requires the CEO to ensure that the
resources of the local government are effectively and efficiently managed.

Recommendation

Management should ensure that bank reconciliations are prepared on a monthly basis and
reviewed by an independent senior staff member. The purpose of such review is to ensure
that the reconciliations are prepared in a timely manner and contain only appropriate and
current reconciling items.

Management comment
Agreed.

This will be addressed as an absolute priority to ensure reconciliations are completed &
reviewed in a timely manner going forward.

Responsible person: Robert Hicks, Deputy Chief Executive Officer
Completion date: January 2023
Page 3 of 5
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ATTACHMENT

SHIRE OF COOLGARDIE
PERIOD OF AUDIT: YEAR ENDED 30 JUNE 2022
FINDINGS IDENTIFIED DURING THE FINAL AUDIT

3. No evidence of approval of asset disposed

Finding

Disposals are subject to Section 3.58 under the Local Government Act 1995 (the Act). Per
Shire Policy, disposals are to be approved as part of Annual budget, or else must be
approved by the Council who will decide on the appropriate way to dispose of the asset in
line with the Act.

We noted an instance where an asset disposed during the year, was neither included in the
Shire budget, nor was Council approval subsequently obtained. There was no formal
procedure in place for the approval of asset disposals by the Shire Council.

Rating: Moderate

Implication

There may be an increased risk of theft or misappropriation of assets if assets are disposed
without appropriate approvals, resulting in financial loss to the Shire. The Shire may also
not be in compliance with the requirements of Section 3.58 of the Act.

Recommendation

We recommend that management develops and implements a policy that requires disposal
of fixed assets to be initiated via an asset disposal request form and authorised by a
delegated officer or the Council. The authorised form should be the basis for updating the
fixed asset register and recording the asset disposal in Synergy.

Management comment

This matter has since been addressed and the procedure for asset disposals amended in
the Unigco Standard Operating Procedures manual to reflect the requirements of Section
3.58 of the Act.

Responsible person: Robert Hicks, Deputy Chief Executive Officer
Completion date: December 2022
Page 4 of 5
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ATTACHMENT

SHIRE OF COOLGARDIE
PERIOD OF AUDIT: YEAR ENDED 30 JUNE 2022
FINDINGS IDENTIFIED DURING THE FINAL AUDIT

4. Documentation of management valuation inputs

Finding

During our review of land and buildings valuations, we noted that two non-specialised
buildings with a fair value of $280,000 (revaluation gain of $151,861) and one specialised
building with a fair value of $200,000 (revaluation gain of $36,415) were not included in the
valuation performed by management's third-party expert. These buildings were
subsequently revalued by management. The buildings were valued based on
management’s best estimate, based on nearby housing valuations. However,
management was unable to provide valid supporting documentation for the inputs used in
the valuation of these assets.

Rating: Moderate

Implication

Failure to maintain adequate documentation of inputs used in management’s valuations of
assets, increases the risk that the asset valuations may be materially misstated in the
financial report.

Recommendation
Management should maintain adequate supporting documentation for the inputs used,
where valuations are performed by management.

Management comment

Noted.

In future where management valuations are required and/or applied, a more robust
rationale for the inputs used will be documented.

Responsible person: Robert Hicks, Deputy Chief Executive Officer
Completion date: June 2023
Page 5 of 5
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SHIRE OF COOLGARDIE
FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2022

Certification of Financial Report

Statement of Comprehensive Income by Nature or Type

Statement of Financial Position
Statement of Changes in Equity
Statement of Cash Flows

Rate Setting Statement

Index of Notes to the Financial Report

Independent Auditor's Report

COMMUNITY VISION

A connected, progressive & welcoming community

Principal place of business:
Irish Mulga Drive, Kambala WA 6442

OAG

AUDITED
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SHIRE OF COOLGARDIE
FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

Local Government Act 1995
Local Government (Financial Management) Regulations 1996

STATEMENT BY CHIEF EXECUTIVE OFFICER

The attached financial report of the Shire of Coolgardie for the financial year ended

30 June 2022 is based on proper accounts and records to present fairly the financial position
of the Shire of Coolgardie at 30 June 2022 and the results of the operations for the

financial year then ended in accordance with the Local Government Act 1995 and, to the extent
that they are not inconsistent with the Act, the Australian Accounting Standards.

, T
Signed on the 16 dayof OECGEM B zR 2022

?_OM

James Trail
Chief Executive Officer

OAG

AUDITED
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SHIRE OF COOLGARDIE

STATEMENT OF COMPREHENSIVE INCOME

3Y NATURE OR TYPE
*OR THE YEAR ENDED 30 JUNE 2022

levenue

ates

Jperating grants, subsidies and contributions
‘ees and charges

nterest earnings

dther revenue

txpenses

mployee costs
Aaterials and contracts
Jtility charges
Jepreciation

‘inance costs
nsurance

dther expenditure

Jon operating grants, subsidies and contributions

>rofit on asset disposals

.0ss on asset disposals

-air value adjustments to financial assets at fair value

hrough profit or loss

et loss for the period

Jther comprehensive income for the period

tems that will not be reclassified subsequently to profit or loss

>hanges in asset revaluation surplus

lotal other comprehensive loss for the period

lotal comprehensive loss for the period
This stal

OAG

AUDITED

2022 2022 2021

NOTE Actual Budget Actual
$ $ $

26(a),2(a) 8,428,892 8,773,693 8,120,468

2(a) 2,486,138 1,773,424 1,972,255

25(c),2(a) 2,042,123 1,979,223 1,487,908

2(a) 42,905 83,250 85,431

2(a) 772,268 611,327 886,697

13,772,326 13,220,917 12,652,759

(6,222,272) (5,659,357) (5,573,938)

(4,299,911) (3,907,911) (4,337,685)

(680,489) (600,310) (670,604)

10(a) (4,794,347) (4,682,361) (4,601,235)

2(b) (117,580) (129,375) (101,692)

(220,735) (282,135) (336,519)

2(b) (896,622) (818,126) (1,086,457)

(17,231,956) (16,079,575) (16,708,130)

(3,459,630) (2,858,658) (4,155,371)

2(a) 2,749,661 8,256,462 2,261,209

10(c) 9,750 1,500 5,455

10(c) (12,974) (6,000) (100,603)

4,996 0 3,233

2,751,433 8,251,962 2,169,294

25(b) (708,197) 5,393,304 (1,986,077)

17 (2,737,942) 0 0

17 (2,737,942) 0 0

(3,446,139) 5,393,304 (1,986,077)

ement is to be read in conjunction with the accompanying notes.
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SHIRE OF COOLGARDIE
STATEMENT OF FINANCIAL POSITION
AS AT 30 JUNE 2022

NOTE 2022 2021
$ $

ZURRENT ASSETS
~ash and cash equivalents 3 1,904,874 1,336,214
lrade and other receivables 5 1,957,946 1,888,777
nventories 6 11,033 9,171
Jther assets 7 25,206 0
FTOTAL CURRENT ASSETS 3,899,058 3,234,162
NON-CURRENT ASSETS
lrade and other receivables 5 139,238 153,087
Jther financial assets 4 97,255 92,259
>roperty, plant and equipment 8 39,439,425 32,154,594
nfrastructure 9 149,977,213 153,912,458
Right-of-use assets 11(a) 1,360,518 398,717
[OTAL NON-CURRENT ASSETS 191,013,649 186,711,115
FOTAL ASSETS 194,912,708 189,945,277
CURRENT LIABILITIES
lrade and other payables 12 4,150,456 1,897,743
Dther liabilities 13 791,498 555,057
-ease liabilities 11(b) 263,357 92,363
3orrowings 18(c) 1,349,605 300,036
=mployee related provisions 15 357,353 363,871
[OTAL CURRENT LIABILITIES 6,912,269 3,209,070
NON-CURRENT LIABILITIES
_ease liabilities 11(b) 1,179,390 360,643
3orrowings 18(c) 6,376,172 2,309,777
Zmployee related provisions 15 84,149 73,053
Jther provisions 16 1,808,612 1,894,479
FTOTAL NON-CURRENT LIABILITIES 9,448,323 4,737 952
TOTAL LIABILITIES 16,360,592 7,947,022
NET ASSETS 178.55;116 181.998@
ZQUITY
Retained surplus 60,801,667 60,682,234
Reserve accounts 29 237,872 1,065,502
Revaluation surplus 17 117,512,577 120,250,519

1784§§|2=t116 181.998&

4 to be read in conjunction with the accompanying notes.
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5HIRE OF COOLGARDIE
STATEMENT OF CHANGES IN EQUITY
*OR THE YEAR ENDED 30 JUNE 2022

RETAINED RESERVE REVALUATION TOT.
NOTE SURPLUS ACCOUNTS SURPLUS EQUI
$ $ $ {
3alance as at 1 July 2020 61,929,590 1,804,223 120,250,519 183,984,3
~omprehensive income for the period
Net loss for the period (1,986,077) 0 0 (1,986,0i
lotal comprehensive loss for the period (1,986,077) 0 0 (1,986,0%
lransfers from reserves 29 973,352 (973,352) 0
lransfers to reserves 29 (234,631) 234,631 0
3alance as at 30 June 2021 60,682,234 1,065,502 120,250,519 181,998,2
Somprehensive income for the period
Net loss for the period (708,197) 0 0 (708,1¢
Other comprehensive income for the period 17 0 0 (2,737,942) (2,737,9
lotal comprehensive loss for the period (708,197) 0 (2,737,942) (3,446,1:
lransfers from reserves 29 877,446 (877.446) 0
lransfers to reserves 29 (49,816) 49,816 0
3alance as at 30 June 2022 60,801,667 237,872 117,512,577 178,552,1

This statement is to be read in conjunction with the accompanying notes.

OAG

AUDITED
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SHIRE OF COOLGARDIE
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2022

CASH FLOWS FROM OPERATING ACTIVITIES

Receipts

Rates

Operating grants, subsidies and contributions
Fees and charges

Interest received

Goods and services tax received

Other revenue

Payments

Employee costs

Materials and contracts
Utility charges

Finance costs

Insurance paid

Goods and services tax paid
Other expenditure

Net cash provided by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Payments for purchase of property, plant & equipment
Payments for construction of infrastructure
Non-operating grants, subsidies and contributions
Proceeds from sale of property, plant & equipment

Net cash provided by (used in) investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of borrowings

Payments for principal portion of lease liabilities
?roceeds from new borrowings

Net cash provided by financing activities

Net increase (decrease) in cash held
Cash and cash equivalents at beginning of year
Cash and cash equivalents at the end of the year

2022 2022 2021

NOTE Actual Budget Actual
$ $ $

8,468,575 9,073,693 8,492,400

2,561,675 2,273,424 1,567,590

1,967,540 1,979,223 1,528,793

42 905 83,250 85,431

789,343 0 967,677

772,268 611,327 886,697

14,602,306 14,020,917 13,528,588

(6,180,746) (5,659,357)  (5,438,734)

(2,142,181) (3,907,911) (3,895,181)

(680,489) (600,310) (670,604)

(117,580) (150,572) (101,692)

(220,735) (282,135) (336,519)

(968,183) 0 (997,677)

(896,622) (818,126)  (1,086,457)

(11,206,536) (11,418,411) (12,526,864)

18(b) 3,395,770 2,602,506 1,001,724

8(a) (3,609,416) (12,817,770) (968,424)

9(a) (7,366,528) (12,382,603) (3,663,536)

3,096,866 7,601,405 2,688,651

10(c) 62,026 4,500 160,836

(7,817,052) (17,594,468) (1,782,473)

28(a) (384,036) (416,743) (292,694)

28(c) (126,022) (122,529) (144,785)

28(a) 5,500,000 15,200,000 0

4,989,942 14,660,728 (437,479)

568,660 (331,234) (1,218,228)

1,336,214 1,293,889 2,554 442

18(a) 1,904,874 962,655 1,336,214

This statement is to be read in conjunction with the accompanying notes.

OAG

AUDITED
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SHIRE OF COOLGARDIE
RATE SETTING STATEMENT
FOR THE YEAR ENDED 30 JUNE 2022
2022 2022 20:
NOTE Actual Budget Actu
$ $ $
NET CURRENT ASSETS - At start of financial year - surplus/(deficit) 27(b) (262,943) (352,872) 761,64
DPERATING ACTIVITIES
Revenue from operating activities (excluding general rate)
Operating grants, subsidies and contributions 2,486,138 1,773,424 1,972,2¢
Fees and charges 2,042,123 1,979,223 1,487,9(
Interest earnings 42,905 83,250 85,4:
Other revenue 772,268 611,327 886,6¢
Profit on asset disposals 10(c) 9,750 1,500 5,45
Fair value adjustments to financial assets at fair value through
profit or loss 4,996 0 3,28
5,358,180 4,448.724 4,440,97
Expenditure from operating activities
Employee costs (6,222,272) (5,659,357) (5,573,93
Materials and contracts (4,299,911) (3,907,911) (4,337,68
Utility charges (680,489) (600,310) (670,60
Depreciation (4,794,347) (4,682,361) (4,601,23
Finance costs (117,580) (129,375) (101,69
Insurance (220,735) (282,135) (336,51!
Other expenditure (896,622) (818,126) (1,086,45
Loss on asset disposals 10(c) (12,974) (6,000) (100,60
(17,244,930) (16,085,575) (16,808,73:
Non-cash amounts excluded from operating activities 27(a) 4,810,459 4,665,664 5,131,37
Amount attributable to operating activities (7,076,291) (6,971,187) (7,236,38
NVESTING ACTIVITIES
Non-operating grants, subsidies and contributions 2,749,661 8,256,462 2,261,2C
Proceeds from disposal of assets 10(c) 62,026 4,500 160,82
Purchase of property, plant and equipment 8(a) (3,609,416) (12,817,770) (968,42
Purchase and construction of infrastructure 9(a) (7,366,528) (12,382,603) (3,663,531
(8,164,257) (16,939,411) (2,209,91!
Amount attributable to investing activities (8,164,257) (16,939,411) (2,209,91!
FINANCING ACTIVITIES
Repayment of borrowings 28(a) (384,036) (416,743) (292,69
Proceeds from borrowings 28(a) 5,500,000 15,200,000
Payments for principal portion of lease liabilities 28(c) (126,022) (122,529) (144,78!
Transfers to reserves (restricted assets) 29 (49,816) (48,397) (234,63
Transfers from reserves (restricted assets) 29 877,446 877,446 973,3%
Amount attributable to financing activities 5,817,572 15,489,777 301,24
Surplus/(deficit) before imposition of general rates (9,685,919) _(8,773,693) (8,383,41
lotal amount raised from general rates 26(a) 8,428,892 8,773,693 8,120,4€
Surplus/(deficit) after imposition of general rates 27(b) (1,257,027) Q (262,94,

This statement is to be read in conjunction with the accompanying notes.

OAG

AUDITED

[tem 5.1.2 - Attachment 2

Page 58



AUDIT COMMITTEE MEETING ATTACHMENTS

22 DECEMBER 2022

SHIRE OF COOLGARDIE
FOR THE YEAR ENDED 30 JUNE 2022
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SHIRE OF COOLGARDIE

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2022
BASIS OF PREPARATION

The financial report comprises ganaral purpos2 financial
staiameants which have baan preparad in accordance with
Local Government Act 1995 and accompanying ragulatons

The Local Govarnment Act 1395 raquirements
Section 6.412) of tha Local Governmeant Act 1995 read with the Local

Gavernmant (Financial Managament) Rsguiations 1926 prescribe that the

-

inancizal report ba preparad in accordance with the Local Governmant
Act 1993 and, to the extant that th=y are not inconsistant with the Act,
the Australian Accounting Standards. The Australian Accounting

tandards (as they apply to local governments and not-for- profit
anhities) and Intarpretations of the Australian Accounting Standards
Board were appliad whare no incansistancies axist

Ths Local Government (Financial Managament) Ragulatons 1985
spacify that vastad land is a right-cf-us= asset to be measurad at cost,
and is consideraed a zar cost concassionary lsasa Al right-of-use
assats under zaro cost concassionary leases ars measured at zaro
cost rather than at farr valug, except for vastad improvemsants on
concassionary land l2asas such as roads. buildings or other
infrastructurs which continus to be reportad at fair value. a5 opposad
to the vastad fand which is measured at zaro cost. The maasurament
of vestad improvemants at fair value is a departurs from AASS 15
which would have required the Shira to maasura any vastad
improvamanis at zerc cost

Accounting policies which have been adoptad in the preparation of
this finansial report have been consistently applied unless starsd
otherwise Except for cash flow and rate satting information, the
financial raport has be=n praparad on tha accrual basis and is
basad on historical costs, madified, wher= apolicable. by the
measurament at fair value of selactad non-currant assats, financial
assets and liabilibes

The local government reporting entity

All funds through which the Shire controls resources to carry
on its functions have bazsn includad in the financial statements
forming pait of this financial repan

Judgements and estimates

The praparation of a financial raport in conformity with
Australian Accounting Standards requires managemsnt

to make judgsments, estimatss and assumptions that effsct
the application of policias and raported amounts of assats
and liabilities, income and expansas.

Tha astimares and associatad assumptions ars pasad on
historical exparizncs and various othar factors that are

1eved to ba reasonabls under the circumstances, the rasuits
of which form the basis of making the judgaments about
sarrying valuss of assats and liabilites that ara nol readily
apparant from other sourcas. Actual results may diffar from
thasa astimatas.

The balances, transactions and disclosuras impactad by accounting
ssiimates are as follows:

« estimated fair value of certain financial assets
« estimation uncertainties made in relation to lease accounting
« estimation of useful lives of non-current assets

Going concern assumption;

At 30 Juna 2022 tha Shire has a net current liability of 33.013,210
Notwithstanding, the financiai statemeants have been preparad on a
going concarn basis Managsment is confident that the progress of
tha vanous projacts is on track and further borrowings and grants
will be available to meet the Shire's capital commitments. Further,
once the projects start genarating revenue, the Shire will b= able to
maset its debt obligations as and when thay fall dus
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(a

SHIRE OF COOLGARDIE

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2022

Revenue

Contracts with customers

. REVENUE AND EXPENSES

Recognition of revenue is dependant on the source of revenue and the associated terms and conditions associated with each source
of revenue and recognised as follows:

Nature of goods and When obligations Returns/Refunds/  Timing of revenue
Revenue Category services typically satisfied Payment terms Warranties recognition
Rates General Rates Over time Payment dates None When rates notice is
adopted by Council issued
during the year
Operating grants, subsidies Community events, Over time Fixed terms with Contract obligation if Output method based
and contributions with minor facilities, transfer of funds based project not completed on project milestones
customers research, design, on agreed milestones andfor completion
planning evaluation and reporting date matched to
and services performance
obligations
Non operating grants, Construction or Over time Fixed terms transfer of Contract obligation if Qutput method based
subsidies and contributions  acquisition of funds based on agreed project not complete on project milestones
with customers recognisable non- milestones and andfor completion
financial assets to be reporting date matched to
controlled by the local performance
government obligations as inputs
are shared

Fees and charges - licenses,
registrations and approvals

Fees and charges - waste
management collection

Fees and charges - waste
management entry fees

Fees and charges - airport
landing fees

Fees and charges - sale of
stock

Memberships

Other Revenue - private
works

Consideration from contracts with customers is included in the transaction price

Building, planning,
development and
animal control

Kerbside collection
service

Waste collection at
disposal sites

Landing fees at
Kambalda aerodrome

Single point in time

Over time

Single point in time

Single peint in time

Kiosk and visitor centre Single point in time

stock

Gym and pool
membership

Contracted private
works

Over time

Single pointin time

Full payment prior to
issue

Payment on an annual
basis in advance

Payment in advance
on entry, or on normal
trade terms if credit is
provided

Payment in advance
on entry, or on normal
trade terms if credit is
provided

Payment in advance,
or on normal trade
terms if credit is
provided

Payment in full in
advance

Payment in advance,
or on normal trade
terms if credit is
provided

None

None

None

None

Refunds provided for
faulty goods

Refund for unused
portion on application

None

On payment of the
license, registration
or approval

Qutput method based
on regular weekly
and fortnightly period
as proportionate to
collection service

On entry to facility

On entry to facility

Output method based
on good sold

Output method Over
12 months matched
to access right

Qutput method based
on works completed
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(b

SHIRE OF COOLGARDIE

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2022

. REVENUE AND EXPENSES (Continued)

Revenue Recognition

Revenue recognised during the year under each basis of recognition by nature or types of goods or services is provided in the table below:

For the year ended 30 June 2022

Contracts with Capital Statutory
Nature or type customers  grant/contributions Requirements Other Tot
$ $ $ $ S
Rates 0 0 8,428,892 0 8,428,8¢
Operating grants, subsidies and contributions 2,383,123 0 1] 103,015 2,486,123
Fees and charges 1,738,201 0 150,299 153,623 2,042,12
Interest earnings 0 0 42,839 66 42,90
Other revenue 29,608 0 324,964 417,698 772,26
Non-operating grants, subsidies and contributions 0 2,749,661 0 0 2,749 6€
Total 4,150,932 2,749,661 8,946,994 674,400 16,521,98
For the year ended 30 June 2021
Contracts with Capital Statutory
Nature or type customers  grant/contributions Requirements Other Toti
$ $ $
Rates 8,120,468 0 0 0 8,120,46
Operating grants, subsidies and contributions 1,910,784 0 0 61,471 1,972,25
Fees and charges 1,314,305 0 69,438 104,165 1,487,90
Interest earnings 0 0 75,666 8,765 85,43
Other revenue 29,108 0 394,559 463,030 886,69
Non-operating grants, subsidies and contributions 0 2,261,208 0 0 2,261,20
Total 11,374,665 2,261,209 539,663 638,431 14,813,96
2022 2022 2021
Note Actual Budget Actual
Interest earnings
Interest on reserve funds 66 1,500 8,765
Rates instalment and penalty interest {refer Note 26(c)) 42 B39 78,000 75,666
Other interest earnings 0 3,750 0
42,905 83,250 85,431
Expenses
Auditors remuneration
- Audit of the Annual Financial Report 60,700 60,700 60,700
- Other services 1,500 40,000 3.300
62,200 100,700 64,000
Finance costs
Borrowings 28(a) 93,489 115,831 88,391
Lease liabilities 28(c) 24,091 13,544 13,301
117,580 129,375 101,652
Other expenditure
Impairment loss / (reversal) on trade and other receivables ] 500 18,746
Legal expenses (rates recovery) 295,060 102,500 449 554
Provision of health services 300,604 300,000 316,108
Sundry expenses 300,958 415,126 301,959
896,622 818,126 1,086,457
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SHIRE OF COOLGARDIE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

3. CASH AND CASH EQUIVALENTS Note 2022 2021
$ $

Cash at bank and on hand 1,452,810 270,712

Term deposits 452,064 1,065,502

Total cash and cash equivalents 18(a) 1,904,874 1,336,214
Held as

- Unrestricted cash and cash equivalents 1,667,002 270,712

- Restricted cash and cash equivalents 18(a) 237,872 1,065,502

1,904,874 1,336,214

SIGNIFICANT ACCOUNTING POLICIES

Cash and cash equivalents

4. OTHER FINANCIAL ASSETS

Non-current assets
Financial assets at fair value through profit and loss

Financial assets at fair value through profit and loss
Units in Local Government House Trust

SIGNIFICANT ACCOUNTING POLICIES
Financial a lue through profit and loss

St al assets at fair valus

2022 2021

$ S
97,255 92,259
97,255 92,259
97,255 92,259
97,255 92,259
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SHIRE OF COOLGARDIE

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2022

. TRADE AND OTHER RECEIVABLES Note 2022 2021
$ $
Current

Rates receivable 1,187,654 1,185,607
Trade and other receivables 436,491 688,216
GST receivable 313,281 134,441
Allowance for credit losses of trade and other receivables 22(b) (4,351) (115,273)
Allowance for credit losses of rates receivables 22(b) (81,982) (45,643)
Receivable from joint operation 100,000 30,000
Pensioner Rebates _6,853 11,429
1,957,946 1,888,777

Non-current
Pensioner's rates and ESL deferred 139,238 153,087
139,238 163,087

SIGNIFICANT ACCOUNTING POLICIES

rade and other racaivabls

rmant of trads recaivablas
credit risk and intarest rats risk

can ba found in N 22

6. INVENTORIES

2022 2021
Current $ 5
Visitor centre stock 11,033 9,171
11,033 9,171
The following movements in inventories occurred during the year:
Balance at beginning of year 9,171 9171
Additions to inventory 1,862 0
Balance at end of year 11,033 9,171

SIGNIFICANT ACCOUNTING POLICIES

Geaneral

Inventaries are measurad at the lower of cost and

and hoiding chargas incurred aftar

complatad ara axpansad

and, are passad onto ina ou

Land hald for resals is classified as currant axcapt

where it is held as non-current based on the Council's

intentions to release for sale
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7. OTHER ASSETS

2022 2021
$ $
Other assets - current
Prepayments 25,206 0
25,206 0

SIGNIFICANT ACCOUNTING POLICIES

Other current asseais
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8. PROPERTY, PLANT AND EQUIPMENT

(a) Movements in Balances

Movement in the balances of each class of property, plant and equipment between the beginning and the end of the current financi

Balance at 1 July 2020
Additions

Disposals

Depreciation
Balance at 30 June 2021

Comprises:

Gross balance amount at 30 June 2021
Accumulated depreciation at 30 June 2021
Balance at 30 June 2021

Additions

Disposals

Revaluation increments / (decrements) transferred
to revaluation surplus

Depreciation
Balance at 30 June 2022

Comprises:
Gross balance amount at 30 June 2022
Accumulated depreciation at 30 June 2022

Balance at 30 June 2022

Buildings - Total land  Furnitw
non- Buildings - and an

Note Land specialised specialised buildings equipmei

$ $ $ $ $

1,107,600 1,123,500 28,500,336 30,731,436 345,38

0 0 732,527 732,527 30,1¢
(35,000) (220,984) 0  (255,984)

10(a) 0 (20,516)  (779.457)  (799,973) (89,98
1,072,600 882,000 28,453,406 30,408,006 285,52
1,072,600 960,000 31,462,615 33,495,215 811,71

0 (78,000)  (3,009,209) (3,087,209) (526,19
1,072,600 882,000 28,453,406 30,408,006 285,52
0 18,169 3,333,904 3,352,073 34,1
0 0 (65,250) (65,250)
17 1,020,400 419,361 3,384,245 4,824,006

10(a) 0 (19,530) (784,248)  (803,778) (50,56(
2,093,000 1,300,000 34,322,057 37,715,057 269,07
2,093,000 1,397,530 38,108,263 41,598,793 845,82

0 (97,530)  (3,786,206) (3.883,736) (576,75
2,093,000 1,300,000 34,322,057 37,715,057 269,07
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8. PROPERTY, PLANT AND EQUIPMENT (Continued)
(b) Carrying Value Measurements
Fair Value Basis of Date of L
Asset Class Hierarchy Valuation Technique Valuation Valuatio
(i) Fair Value
Land and buildings
Market approach using recent Independent
Land 2 observable market data for similar Registered June 202
properties Valuer
Market approach using recent Independent
Buildings - non-specialised 2 observable market data for similar Registered June 202
properties Valuer
Market approach using recent Independent
Buildings - specialised 2 observable market data for similar Registered June 202
properties Valuer

Level 3 inputs are based on assumptions with regards to future values and patterns of consumption utilising current informe

they have the potential to result in a significantly higher or lower fair value measurement.

(ii) Cost

Following a change to Local Government (Financial Management) Regulation 17A, plant and equipment type assets (being
are to be measured under the cost model, rather than at fair value. This change was effective from 1 July 2019 and represe
Revaluations carried out previously were not reversed as it was deemed fair value approximated cost at the date of change
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9. INFRASTRUCTURE
(a) Movements in Balances

Movement in the balances of each class of infrastructure between the beginning and the end of the current financial year.

Infrastructure - Infrastructure - Infrastructure - Infrastructure - Infri
Note roads footpaths drainage  parks & ovals
$ $ H $

Balance at 1 July 2020 129,043,801 2,789,999 1,199,812 4,655,419
Additions 2,321,240 12,638 58,552 215,708
Revaluation increments / (decrements) transferred to
revaluation surplus 17 0 0 0 0
Depreciation 10(a) (2,642,986) (85,711) (33,680) (201,328)
Transfers _ 0 0 0 0
Balance at 30 June 2021 128,722,055 2,716,926 1,224,684 4 669,799
Comprises:
Gross balance at 30 June 2021 136,544,310 2,969,406 1,321,550 5,267,354
Accumulated depreciation at 30 June 2021 (7.822,255) (252,480) (96,866) (597,555)
Balance at 30 June 2021 128,722,055 2,716,926 1,224,684 4,669,799
Additions 1,378,935 14,224 9,700 91,216
Revaluation increments / (decrements) transferred to
revaluation surplus 17 0 0 0 (1,708,041)
Depreciation 10(a) (2,680,951) (86,015) (34,977) (206,259)
Balance at 30 June 2022 127,420,039 2,645,135 1,199,407 2,846,715
Comprises:
Gross balance at 30 June 2022 137,923,245 2,983,630 1,331,250 3,650,529
Accumulated depreciation at 30 June 2022 (10,503,206) (338,495) (131,843) (803,814)
Balance at 30 June 2022 127,420,038 2,645,135 1,199,407 2,846,715
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9. INFRASTRUCTURE (Continued)

(b) Carrying Value Measurements

Fair Value Date of Last
Asset Class Hierarchy Valuation Technique Basis of Valuation Valuation
(i) Fair Value
Cost approach using depreciated 2
Infrastructure - roads 3 replacement cost Management Valuation June 2018
Cost approach using depreciated "
Infrastructure - footpaths 3 replacement cost Management Valuation June 2018
F Cost approach using depreciated :
infrastructure - drainage 3 replacementiost Management VValuation June 2018
Cost approach using depreciated Independent Registered
Infrastructure - parks & ovals 2 replacement cost Valuer June 2022
Cost approach using depreciated Independent Registered
Infrastructure - sewerage 2 replacement cost \aluir June 2022
Cost approach using depreciated Independent Registered
Infrastructure - other 3 replacement cost Valuer June 2022
: Cost approach using depreciated .
Infrastructure - landfill asset 2 Management Valuation June 2021

replacement cost

Level 3 inputs are based on assumptions with regards to future values and patterns of consumption utilising current information. If the basis of i
have the potential to result in a significantly higher or lower fair value measurement.

During the period there were no changes in the valuation techniques used to determine the fair value of infrastructure using level 3 inputs.
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10. FIXED ASSETS

(a) Depreciation 2022 2022 20
Note Actual ~ Budget Acti

$ $ $

Buildings - non-specialised 8(a) 19,530 0 205
Buildings - specialised 8(a) 784,248 812,541 7794
Furniture and equipment 8(a) 50,560 87,837 89.9
Plant and equipment 8(a) 229,003 272,256 2323
Infrastructure - roads 9(a) 2,680,951 2,687,823 2,642 8
Infrastructure - footpaths 9(a) 86,015 86,078 857
Infrastructure - drainage 9(a) 34,977 35,243 33,6
Infrastructure - parks & ovals 9(a) 206,259 205,992 201.3
Infrastructure - sewerage 9(a) 38,677 37,925 379
Infrastructure - other 9(a) 269,818 225,743 2591
Infrastructure - landfill asset 9(a) 237,261 47,634 47 6.
Right-of-use assets - plant and equipment 11(a) 157,048 183,289 170,41
4,794,347 4,682,361 4,601.2

Depreciation rates
Typical estimated useful lives for the different asset classes for the current and prior years are included in the table below:

Asset Class Useful life
Buildings - non-specialised 30-50 years
Buildings - specialised 3-50 years
Furniture and equipment 3-40 years
Plant and equipment 5-20 years
Infrastructure - Roads 20-150 years
Infrastructure - Footpaths 30-60 years
Infrastructure - Drainage 75 years
Infrastructure - Parks & Ovals 5-50 years
Infrastructure - Sewerage 10-100 years
Infrastructure - Landfill 6.5 years
Infrastructure - Other Infrastructure 2-50 years
Infrastructure - Kerbing 50 years
Right of use (plant and equipment) 3-7 Years

(b) Fully Depreciated Assets in Use

2022 20.
$ $
The gross carrying value of assets held by the Shire which are
currently in use yet fully depreciated are shown in the table below.
Buildings - specialised 0 3.1
Furniture and equipment 266,983
Plant and equipment 221,839
Infrastructure - parks & ovals 0 108,11
Infrastructure - sewerage 0 17,9
Infrastructure - other 0 18,3
488,822 147,51
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10. FIXED ASSETS (Continued)

(c) Disposals of assets

2022 2022 2022 2022 2021 2021
Actual Actual 2022 2022 Budget Budget 2022 2022 Actual Actual 2021 20!
Net Book Sale Actual Actual Net Book Sale Budget Budget Net Book Sale Actual Actu
Value Proceeds Profit Loss Value Proceeds Profit Loss Value Proceeds Profit Lo:
H $ $ $ s H 5 $ $ H $ s
Land - freehold land 0 0 1] 0 0 0 0 0 35,000 0 0 (35,00
Buildings - non-specialised 0 0 0 0 0 0 0 4] 220,984 160,836 5,455 (65,60
Bulldings - specialised 65,250 52,276 0 (12,974) 0 0 0 0 0 0 0
Plant and equipment 0 9,750 9,750 0 9.000 4,500 1,500 (6,000) 0 0 o
65,250 62,026 9,750 (12,974) 9,000 4,500 1,500 (5,000) 255984 160,836 5,455 (100,60

The following assets were disposed of during the year.

2022 2022
Actual Actual 2022 2022
Net Book Sale Actual Actual
Plant and Equipment Value Proceeds Profit Loss
Transport
Mitsubishi Triton 0 9,750 9,750 0
0 9,750 9,750 0
Land and Buildings
Other Property and Services
Goldfields Records Facility 65,250 52,276 0 (12,974)
65,250 52,276 0 (12,974)

65,250 62,006 9,750 (12,974)
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10. FIXED ASSETS (Continued)

SIGNIFICANT ACCOUNTING POLICIES

Fixed assats

Each class of fixed assets within aither property, plant and equipmant
or infrastructura, is carried at cost or fair valug as indicatad i=ss.
whara applicabla, any accumulated depraciation and impairmant

logsas

Initial recognition and measurement for asaets held at cost
Plant and equipmeant including furniture and equipment s
racognisad at cost on acquisition in accordance with Financial
Management Ragulation 17A. Whare acquirad at noc cost tha assat
13 initially recognisad at fair value. Assets hald at cost are
dapreciated and assassad for indizators of mpairmant annually

Initial recognition and measurement betweasn

mandatory revaluation dates for assets held at fair valus
Assals ror which tha far value as at the date of acquisition i1s under
$5,0C0 are not r2cogmsad as an assat in accordancs with
Financial Management Regulation 17A (5). Thesa assats are
axpensad immadiataly

Whare multipia individual low value assets are purchasad togather
as pant of a largar assat or collectively forming a larger assat
axcasding the thresnold, the individual assets are racognisad as
cna assat and capitalised.

in ralation to this initial measurement, cost is detarmined as the fair
value of the assats given as consideration plus costs incidantal to
the acquisition. For assats acquirad at zaro cost or otharwise
significantly less than fair value, cost is determined as fair value at
the date of acquisition. The cost of non-current assats constructed
by the Shire includas the cost of all materials usad in construction,
diract iabour an tha projact and an appropriate proportion of variable
and fixed overheads.

individual assats that are land. buildings and infrastructura
acquirad betwesn scheduled ravaluation dates of the assst class in
accordance with the mandatory measurement iramswork,

are racogmsed at cost and disciosad as being at fair value as
managsment beliaves cost approximatas fair valus

They ara subject to subsaquant ravaluation at tha naxt ravaluation
dats in accordance with the mandatory measuramant framawork

Ravaluation

Tha fair vaiue of land, buildings and infrastructure

i3 determinad at least every five y2ars in accordancs

with the ragulatory framework. This includes buiidings and
nfrastructura iteams which weara pre-2xisting improvamenis

(1.2 vastad improvaments) on vastad land acquirad by the Shire

At tha and of each pariod the carrying amount for each assat class
5 reviewad and whara appropriata the fair valus is updated to
reflact currant markat conditions. This procass is considarad (o be
In accordance with Local Governmani (Financial Managsment)
Ragulation 1TA (2) which raquires land, buildings, infrastructure,
nvastmeant propertias and vested improvements to b2 shown at

fair value

Revaluation (continued)

For property, plant and equipment and infrastructure, incr2asas in
the carrying amount arising on ravaluation of assats ara craditad
o a ravaluation surplus in equity. Dacreasas that offsat pravious
increasas of tha sama class of assat ara recognisad against
revaluation surplus diractly in 2quity. All other dacraases are
recognised in profit or loss, Subseguent increasss ars

then recognisad in profit or 10ss to the extant thay raverss a

net ravaluation dacr2asa previously racognisad in profit or loss
for the same class of assel.

Depreciation

Tha dapraciable amount of all proparty, plant and equipmeant
and infrastructura, are denreciated on a straight-line

basis aver the individual asset's useful life from the time the
assatis hald raady for usa Leasshold improvements ara
depraciated over the shortar of either tha unexpirad period
of th= l#ase or the estimatad usaful lifs of the impirovaments

Tha assels rasidual vaiues and usaful lives are reviewed. and
adjusted if appropriate, at the end of 2ach raporting pericd.

An assat's carrying amount is written down immadiately to its
recoverabla amount if the assel's carmying amount 15 greater
than its estimated recoverable amount

Gains and lossas on disposals ara datarminad by
comparing procaeds with the carrying amount. Thas2
gains and lossas ara included in the statemeant of
comprahansiva income in the period in which they arisa.

Deapreciation on revaluation

Vihan an item of property, piant and 2quipmeant and

infrastructure 1s ravaluad, any accumulated dapraciation

at tha dat2 of tha revaluation is treated in one of the

fallowing ways

(#) The gross carrying amount is adjustad in a manner
that is consistant with tha revaluation of the carnrying
amount of tha assat. For axample, the gross carrying
amount may be rastated by raferance to obsarvable
mariket data or it may be rastated proportionataiy to tha
changs in the camying amount. The accurnulated
dapraciation at the datz of the revaluation is adjusted
I3 equal tha differanca batwesn tha gross canrying
amount and the carrying amount of the assat aftar
taking inta account accumulatad impairment losses: or

(i) Eliminatsd against the gross carrying amount of tha
asset and tha nat amount restatad (o the revalued
amount of th2 asset
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11. LEASES

(a) Right-of-Use Assets

Right-of-use Right-of-use
Movement in the balance of each class of right-of-use asset assets - plant assets
between the beginning and the end of the current financial year. Note and equipment Total
$
Balance at 1 July 2020 536,764 538,764
Additions 32,360 32,360
Depreciation (170,407) (170,407)
Balance at 30 June 2021 398,717 398,717
Additions 1,110,001 1,110,001
Revaluation (loss) / reversals transferred to profit or loss 8,848 8,848
Depreciation 10(a) (157,048) (157,048)
Balance at 30 June 2022 1,360,518 1,360,518
The following amounts were recognised in the statement 2022 202
of comprehensive income during the period in respect Actual Actu;
of leases where the entity is the lessee: $ $
Depreciation on right-of-use assets 10(a) (157,048) (170,407
Interest expense on lease liabilities 28(c) (24,091) (13,30
Total amount recognised in the statement of comprehensive income (181,139) (183,70¢
Total cash outflow from leases (150,113) (158,08¢
(b) Lease Liabilities
Current 263,357 §2,36
Non-current 1,176,390 360,64
28(c) 1,442,747 453,00

Secured liabilities and assets pledged as security
Lease liabilities are effectively secured, as the rights to the leased assets recognised in the financial statements
revert to the lessor in the event of default.

SIGNIFICANT ACCOUNTING POLICIES

lon measur

1 SUr
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11. LEASES (Continued)

(c) Lessor - Property, Plant and Equipment Subject to Lease

2022
Actual
The table below represents a maturity analysis of the undiscounted $
lease payments to be received after the reporting date.
Less than 1 year 27,203
1to 2 years 2,010
29,213

The Shire leases houses to staff and aged persons with rentals payable monthly. These leases are classified as operating
leases as they do not transfer substantially all of the risks and rewards incidental to the ownership of the assets.

The staff houses are not considered investment property as they are leased for use in the supply of services

to the community. The aged persons housing are considered a joint operation and are not considered investement

property as the primary purpose is provision of community housing.

Lease payments for some contracts include CPI increases, but there are no other variable lease

payments that depend on an index or rate. Although the Shire is exposed to changes in the

residual value at the end of the current leases, the Shire typically enters into new cperating leases and
therefore will not immediately realise any reduction in residual value at the end of these leases.

Expectations about the future residual values are reflected in the fair value of the properties.

SIGNIFICANT ACCOUNTING POLICIES

The Shire as |

2021
Actual

34,624
13,408
48,032
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12. TRADE AND OTHER PAYABLES

Current

Sundry creditors

Prepaid rates

ATO liabilities

Bonds and deposits held
Accrued interest on borrowings
Accrued salaries and wages
Accrued expenses

SIGNIFICANT ACCOUNTING POLICIES
Financial liabilities

-1 Sra jmik

transfer of noi

recodnisaed in profit or loss

2022 2021

$ $
2,618,316 1,264,655
239,829 211,948
213,453 176,505
127,097 116,384
23,740 21,197
11,825 0
915,196 117,054
4,150,456 1,897,743

Trade and other payables

ilities for goods

rtotheendo

S are con

valuas, dus to their

Prepaid rates
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OTHER LIABILITIES

Current

Contract liabilities

Capital grant/contributions liabilities
Unspent Grants

Reconciliation of changes in contract liabilities

Opening balance

Additions

Revenue from contracts with customers included as a contract liability at the
start of the period

The Shire expects to satisfy the performance obligations from contracts with
customers unsatisfied at the end of the reporting period to be satisfied within
the next 12 months.

Reconciliation of changes in capital grant/contribution liabilities
Opening balance

Additions

Revenue from capital grant/contributions held as a liability at the start of the
period

Performance obligations in relation to capital grant/contribution liabilities are satisfied
as project milestones are met or completion of construction or acquisition of the asset.

SIGNIFICANT ACCOUNTING POLICIES

Contract liabilit

2022 2021

$ $
0 110,764
791,498 444,000
0 293
791,498 555,057
110,764 4,894
0 105,870
(110,764) 0
0 110,764
444,000 0
791,498 444,000
(444,000) 0
791,498 444,000

[tem 5.1.2 - Attachment 2

Page 76



AUDIT COMMITTEE MEETING ATTACHMENTS

22 DECEMBER 2022

SHIRE OF COOLGARDIE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

14. BORROWINGS

2022 2021
Note Current Non-current Total Current Non-current To
Secured $ $ $ $
Debentures 1,349,605 6,376,172 7,725,777 300,036 2,309,777 2,609,8
Total secured borrowings 28(a) 1,349,605 6,376,172  7,725777 300,036 2,309,777 2,609,8

Secured liabilities and assets pledged as security

Western Australian Treasury Corporation loans and bank loans are secured by a floating charge over the rates of the Shire of Coolgardie.

The Shire of Coolgardie has complied with the financial covenants of its borrowing facilities during the 2022 and 2021 years.

SIGNIFICANT ACCOUNTING POLICIES

] CO3Ls
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EMPLOYEE RELATED PROVISIONS

Employee Related Provisions

2022 2021
Current provisions $ 5
Employee benefit provisions
Annual Leave 244 509 251,341
Long Service Leave 112,844 112,530
357,353 363,871
Non-current provisions
Long Service Leave 84,149 73,053
84,149 73,053
441,502 436,924

Provision is made for benefits accruing to employees in respect of wages and salaries, annual leave
and long service leave and associated on costs for services rendered up to the reporting date and
recorded as an expense during the period the services are delivered.

Annual leave liabilities are classified as current, as there is no unconditional right to defer settiement
for at least 12 months after the end of the reporting period. Assessments indicate that
actual settlement of the liabilities is expected to occur as follows:

Note 2022 2021

Amounts are expected to be settled on the following basis: $ $
Less than 12 months after the reporting date 209,690 264,108
More than 12 months from reporting date 231,812 172,816
441,502 436,924

SIGNIFICANT ACCOUNTING POLICIES
Employee benefits
The Shire’s obligations for employees' e

=

Short-term employee benafits
Provision is made for the Shire’

21 5. w2
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OTHER PROVISIONS

Provision for

Note remediation costs Total
$ $
Opening balance at 1 July 2021
Non-current provisions 1,994,479 1,994,479
1,994 479 1,994 479
Reduction in provision (185,867) (185,867)
Amounts used 0 0
Unused amounts reversed 0 0
Charged to profit or loss
- unwinding of discount 0 0
Balance at 30 June 2022 1,808,612 1,808,612
Comprises
Current 0 0
Non-current 1,808,612 1,808,612
1,808,612 1,808,612

Provision for remediation costs
Under the licence for the operation of the Kambalda Landfill Facility, the Shire has a legal
obligation to restore the site.

A provision for remediation is recognised when:

- there is a present obligation as a result of waste activities undertaken;

- it is probable that an outflow of economic benefits will be required to settle the obligation; and
- the amount of the provision can be measured reliably.

The estimated future obligations include the costs of restoring the affected areas and
continued monitoring of the site.

The provision for future remediation costs is the best estimate of the present value of the
expenditure required to settle the remediation obligation at the reporting date.

Future remediation costs are reviewed annually and any changes in the estimate are reflected
in the present value of the remediation provision at each reporting date.
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17. REVALUATION SURPLUS

2022 2022 2022 2022

Opening Revaluation Revaluation Closing

Balance Increment (Decrement) Balance

$ $ $ $

Revaluation surplus - Land - freehold land 0 1,020,400 0 1,020,400
Revaluation surplus - Buildings - non-specialised 0 419,361 0 419,361
Revaluation surplus - Buildings - specialised 15,257,193 3,384,245 0 18,641,438
Revaluation surplus - Furniture and equipment 344,808 0 0 344,808
Revaluation surplus - Infrastructure - roads 96,296,313 0 0 96,296,313
Revaluation surplus - Infrastructure - footpaths 1,529,985 0 0 1,529,985
Revaluation surplus - Infrastructure - drainage 522,500 0 0 522,500
Revaluation surplus - Infrastructure - parks & ovals 2,912,938 0 (1,708,041) 1,204,897
Revaluation surplus - Infrastructure - sewerage 2,607,447 0 (555,625) 2,051,822
Revaluation surplus - Infrastructure - other 0 0 (5,484,149) (5,484,149)
Revaluation surplus - Infrastructure - landfill asset 779,335 185,867 0 965,202

120,250,519 5,009,873 (7,747,815) 117,612,677

Movements on revaluation of property, plant and equipment (including infrastructure) are not able to be reliably attributed tc
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18. NOTES TO THE STATEMENT OF CASH FLOWS

(a) Reconciliation of Cash
For the purposes of the Statement of Cash Flows, cash includes cash and cash equivalents,
net of outstanding bank overdrafts. Cash at the end of the reporting period is reconciled to the
related items in the Statement of Financial Position as follows:
2022 2022 2021
Note Actual Budget Actual
$ $ $
Cash and cash equivalents 3 1,904,874 962,655 1,336,214
Restrictions
The following classes of financial assets have restrictions imposed
by regulations or other externally imposed requirements which
limit or direct the purpose for which the resources may be used:
- Cash and cash equivalents 3 237,872 236,454 1,065,502
237,872 236,454 1,065,502
The restricled financial assets are a result of the following specific
purposes to which the assets may be used:
Restricted reserve accounts 29 237,872 236454 1,065,502
Total restricted financial assets 237,872 236,454 1,065,502
(b) Reconciliation of Net Result to Net Cash Provided
By Operating Activities
Net result (708,197) 5,393,304  (1,986,077)
Non-cash items:
Adjustments to fair value of financial assets at fair value
through profit and loss (4,996) 0 (3.233)
Depreciation/amortisation 4,794,347 4,682,361 4,601,235
(Profit)/loss on sale of asset 3,224 4,500 95,148
Adjustments to right of use assets (3,086) 0 0
Changes in assets and liabilities:
(Increase)/decrease in trade and other receivables (55,320) 800,000 (177,866)
(Increase)/decrease in other assels (25,2086) 0 0
(Increase)/decrease in inventories (1,862) 0 6,179
Increase/(decrease) in trade and other payables 2,252,713 (21,197) 553,507
Increase/(decrease) in employee related provisions 4,578 0 67,877
Increase/(decrease) in other provisions 0 (100,000) (16,558)
Increase/(decrease) in other liabilities 236,441 (555,057) 550,163
Non-operaling grants, subsidies and contributions (3,096,866) (7,601,405) (2,688,651)
Net cash provided by/(used in) operating activities 3,395,770 2,602,506 1,001,724
{c) Undrawn Borrowing Facilities
Credit Standby Arrangements
Bank overdraft limit 500,000 500,000
Bank overdraft at balance date 0 0
Credit card limit 55,000 55,000
Credit card balance at balance date (12,517) (23,136)
Total amount of credit unused 542,483 531,864
Loan facilities
Loan facilities - current 1,349,605 300,036
Loan facilities - non-current 6,376,172 2,309,777
Total facilities in use at balance date 7,725,777 2,609,813
Unused loan facilities at balance date 0 0
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19. CONTINGENT LIABILITIES & CAPITAL COMMITMENTS
(a) Contingent Liabilities

Under the licence for the operation of the Kambalda Landfill Facility, the Shire has a legal obligation to restore
the site.

An estimate of the remediation costs has been provided (refer Note 16 - Other Provisions)
Not included in this estimate is the cost of immobilisation that would be done by a technique involving crushing

the stockpiled material which requires a soil blending equipment to do so. The Shire is currently unable to
estimate the cost of hire of the soil blending equipment with sufficient reliability.

(b) Capital Commitments

2022 2021
$ $
Contracted for:
- capital expenditure projects 8,557,527 1,594,645
- plant & equipment purchases 0 0
8,557,527 1,594,645
Payable:
- not later than one year 8,657,527 0
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20. RELATED PARTY TRANSACTIONS

2022 2022 202
(a) Elected Member Remuneration Note Actual Budget Actui
$ $ $
Cr Malcolm Cullen
President's annual allowance 34,844 34,957 32,80
Meeting attendance fees 24,190 25,342 25,08
ICT expenses 3,500 3,500 3,50
Travel and accommodation expenses 134 1,500
62,668 65,299 61,38
Cr Tracey Rathbone
Deputy President's annual allowance 8,739 8,739 8,20
Meeting attendance fees 16,367 16,367 16,20
ICT expenses 3,500 3,500 3,50
28,606 28,606 27,90
Cr Sherryl Botting
Meeting attendance fees 16,367 16,367 16,20
ICT expenses 3,500 3,500 3,50
19,867 19,867 19,70
Cr Kathie Lindup
Meeting attendance fees 16,367 16,367 16,20
ICT expenses 3,500 3,500 3,50
19,867 19,867 19,70
Cr Tammee Keast
Meeting attendance fees 16,367 16,367 16,20
ICT expenses 3,500 3,500 3,50
19,867 19,867 19,70
Cr Rose Mitchell
Meeting attendance fees 12,275 16,367
ICT expenses 2,625 3,500
14,900 19,867
Cr John Williams
Meeting attendance fees 5,456 16,367
ICT expenses 1,167 3,500
6,623 19,867
Cr Darryl Holbrook
Meeting attendance fees 2,046 0
ICT expenses 438 0
2,484 0
Cr Norm Karafilis
Meeting attendance fees 0 0 5,40
ICT expenses 0 0 1,16
0 0 6,56
Cr Marion Winter
Meeting attendance fees 0 0 9,45
ICT expenses 0 0 2,04
0 0 11,48
174,882 193,240 166,47
Fees, expenses and allowances to be paid or 2022 2022 202
reimbursed to elected council members. Actual Budget Actu;
$ $ $
President's annual allowance 34,844 34,957 32,8C
Deputy President's annual allowance 8,739 8,739 8,20
Meeting attendance fees 109,435 123,544 104,76
ICT expenses 21,730 24,500 20,70
Travel and accommodation expenses 134 1,500
174,882 193,240 166,47
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20. RELATED PARTY TRANSACTIONS (Continued)

(b) Key Management Personnel (KMP) Compensation

2022 2021
The total of compensation paid to KMP of the Actual Actual

Shire during the year are as follows: $ $
Short-term employee benefits 881,605 894,200
Post-employment benefits 132,234 74,049
Employee - other long-term benefits 17,289 13,385
Employee - termination benefits 0 10,388
1,031,128 992,019

Short-term employee benefits
These amounts include all salary and fringe benefits awarded to KMP except for details in
respect to fees and benefits paid to council members which may be separately found in the table above.

Post-employment benefits
These amounts are the current-year's cost of the Shire's superannuation contributions
made during the year.

Other long-term benefits
These amounts represent annual leave and long service leave entitlements accruing during the year.

Termination benefits
These amounts represent termination benefits paid to KMP

(c) Transactions with related parties

Transactions between related parties and the Shire are on normal commercial terms and conditions,
no more favourable than those available to other parties, unless otherwise stated.

No outstanding balances or provisions for doubtful debts or guarantees exist in relation to related parties at year end.

In addition to KMP compensation above the following transactions 2022 2021
occurred with related parties: Actual Actual
$ $
Purchase of goods and services
- Provision of building services 36,702 51,816
- Provision of electrical services 12,035 44 146
48,737 95962

(d) Related Partles
The Shire's main related parties are as follows:

i. Key management personnel
Any person(s) having authority and responsibility for planning, directing and controlling the activities of the
entity, directly or indirectly, including any council member, are considered key management personnel.

ii. Other Related Parties
An associate person of KMP was employed by the Shire under normal employment terms and conditions.

Any entity that is controlled by or over which KMP, or close family members of KMP, have authority and
responsibility for planning, directing and controlling the activity of the entity, directly or indirectly,
are considered related parties in relation to the Shire.

iii. Entities subject to significant influence by the Shire
An entity that has the power to participate in the financial and operating policy decisions of an entity, but does
not have control over those policies, is an entity which holds significant influence.
Significant influence may be gained by share ownership, statute or agreement.
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(a)

(b)

SHIRE OF COOLGARDIE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

JOINT ARRANGEMENTS

Goldfields Voluntary Regional Organisation of Councils

In June 2012 the Shire of Coolgardie became part of a joint venture arrangement with nine other Councils, being
the Shire's of Dundas, Esperance, Laverton, Leonora, Menzies, Ngaanyatjarraku, Ravensthorpe, Wiluna and the
City of Kalgoorlie-Boulder (collectively called the Goldfields Voluntary Regional Organisation of Councils -
GVROC) for the provision of a regional records facility. The facility is located in Kalgoorlie and the Shire holds
1/10th share of the joint operation.

Department of Housing

The Shire has a joint arrangement with the Department of Housing to provide aged housing in Kambalda. The
Shire's share of the joint arrangement is 50% and the Shire is required to set aside the equivalent of 1% of the
current replacement cost of the properties from the annual rental income for the long term maintenance needs of
the properties.

SIGNIFICANT ACCOUNTING POLICIES
Joint operations
A ioint op
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22. FINANCIAL RISK MANAGEMENT

This note explains the Shire's exposure to financial risks and how these risks could affect the Shire’s future financial

performance.

Risk

Exposure arising from Measurement

Management

Market risk - interest rates

Credit risk

Long term borrowings at variable Sensitivity
rates analysis

Cash and cash equivalents, trade Aging analysis
receivables, financial assets and Credit analysis

Utilise fixed interest rate borrowings

Diversification of bank deposits,
credit limits. Investment policy

debt investments

Liquidity risk Borrowings and other liabilities

Rolling cash flow Awvailability of committed credit lines
forecasts

and borrowing facilities

The Shire does not engage in transactions expressed in foreign currencies and is therefore not subject to foreign currency risk.

Financial risk management is carried out by the finance area under policies approved by the Council. The finance
area identifies, evaluates and manages financial risks in close co-operation with the operating divisions. Council have
approved the overall risk management policy and provide policies on specific areas such as investment policy.

(a) Interest rate risk

Cash and cash equivalents

The Shire's main interest rate risk arises from cash and cash equivalents with variable interest rates, which exposes the
Shire to cash flow interest rate risk. Short term overdraft facilities also have variable interest rates however these are

repaid within 12 months, reducing the risk level to minimal.

Excess cash and cash equivalents are invested in fixed interest rate term deposits which do not expose the Shire to cash
flow interest rate risk. Cash and cash equivalents required for working capilal are held in variable interest rate accounts

and non-interest bearing accounts. Carrying amounts of cash and cash equivalents at the 30 June and the weighted average
interest rate across all cash and cash equivalents, lerm deposits, and Treasury bonds held disclosed as financial assets at

amortised cost are reflecled in the table below.

Weighted

Average Carrying Fixed Variable Non Interest
Interest Rate Amounts  Interest Rate Interest Rate Bearing
% $ $ $

2022
Cash and cash equivalents 0.01% 1,904,874 452,064 1,451,598 1,212

2021
Cash and cash equivalents 0.01% 1,336,214 1,085,502 269,500 1,212

Sensitivity

Profit or loss is sensitive to higherflower interest income from cash and cash equivalents as a result of changes in

interest rates.

Impact of @ 1% movement in interest rates on profit and loss and equity”

Borrowings

2022 2021
$ $
14,516 2,695

Borrowings are subject to interest rate risk - the risk that movements in interest rates could adversely affect funding costs.
The Shire manages this risk by borrowing long term and fixing the interest rale to the situation considered the most
advantageous at the time of negotiation. The Shire does not consider there to be any interest rate risk in relation to borrowings.

Details of interest rates applicable to each borrowing may be found at Note 28(a).
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22, FINANCIAL RISK MANAGEMENT (Continued)
(b) Credit risk

Trade and Other Receivables

The Shire's major receivables comprise rates annual charges and user fees and charges. The major risk associated with these
receivables is credit risk - the risk that the debts may not be repaid. The Shire manages this risk by menitoring outstanding
debt and employing debt recovery policies. It also encourages ratepayers to pay rates by the due date through incentives.

Credit risk on rates and annual charges is minimised by the ability of the Shire to recover these debts as a secured charge
over the land, that is, the land can be sold to recover the debt. The Shire is able to charge interest on overdue rates and annual
charges at higher than market rates, which further encourages payment.

The level of outstanding receivables is reporied to Council monthly and benchmarks are set and monitored for acceptable
collection performance.

The Shire applies the AASB 9 simplified approach to measuring expected credit losses using a lifatime expacted loss
allowance for all trade receivables. To measure the expected credit losses, rates receivable are separated from other
trade receivables due to the difference in payment terms and security for rates receivable.

The expected loss rates are based on the payment profiles of rates and fees and charges over a period of 36 months before

1 July 2021 or 1 July 2022 respectively and the corresponding historical losses experienced within this period. Historical credit
loss rates are adjusted to reflect current and forward-looking information on macroeconomic factors such as the ability of
ratepayers and residents to settle the receivables. Housing prices and unemployment rates have been identified as the most
relevant factor in repayment rates, and accordingly adjustments are made to the expected credit loss rate based on these factors.

The loss allowance as at 30 June 2022 and 30 June 2021 for rates receivable was determined as follows:

Less than 1 More than 1 More than 2 More than 3

year past due year past due years pastdue yearspastdue =~ Total =~ Note

30 June 2022
Rates receivable

Expected credit loss 0.33% 5.72% 16.07% 4.64%

Gross carrying amount 834 197,553 257609 870,896 1,326,892

Loss allowance 3 11,300 41,398 29,281 81,982 5
30 June 2021
Rales receivable

Expected credit loss 0.14% 3.44% 6.76% 1.83%

Gross carrying amount 3831 518,467 260,915 555,481 1,338,694

Loss allowance 5 17,835 17,638 10,165 45,643 5
The loss allowance as at 30 June 2022 and 30 June 2021 was determined as follows for trade receivables.

90+ Days
Less than 1 More than 30  More than 60 More than 90  Specific Loss
year past due days past due days pastdue days past due Allowance Total Note

30 June 2022
Trade and other receivables

Expected credit loss 0.00% 1.00% 1.00% 1.00% 100.00%

Gross carrying amount 246,654 138,943 1,024 149,870 0 536,491

Loss allowance 715 1,445 10 2,181 0 4,351 5
30 June 2021
Trade and other receivables

Expected credit loss 1.00% 3.00% 4.00% 5.00% 100.00%

Gross carrying amount 333,022 1,313 220 286,161 97,500 718,216

Loss allowance 3,463 44 8 14,258 97,500 115,273 5
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22.

(b)

SHIRE OF COOLGARDIE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
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FINANCIAL RISK MANAGEMENT (Continued)

Credit risk
The loss allowances for trade receivables and contract assets as at 30 June reconcile to the opening loss allowances as follows:

Rates receivable Trade and other receivables Contract Assets

2022 2021 2022 2021 2022 2021
Actual Actual Actual Actual Actual Actual
H $ $ $ $ $

Opening loss allowance as at 1 July 45,643 0 115,273 0 0 0
Additional Provision / (Unused amount reversed) 36,339 45,643 (110,922) 115,273 0 0
Closing loss allowance at 30 June 81,982 45,643 4,351 115,273 0 0

Trade receivables and contract assets are written off where there is no reasonable expectation of recovery. Indicators
that there is no reasonable expectation of recovery include, amongst others, the failure of a debtor to engage
in a repayment plan with the Shire, and a failure to make contractual payments for a period of greater than 120 days past due.

Impairment losses on trade receivables and contract assets are presented as net impairment losses within operating profit.
Subsequent recoveries of amounts previously written off are credited against the same line item.
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22. FINANCIAL RISK MANAGEMENT (Continued)

(c) Liquidity risk

Payables and borrowings

Payables and borrowings are both subject to liquidity risk — that is the risk that insufficient funds may be
on hand to meet payment obligations as and when they fall due. The Shire manages this risk by monitoring
its cash flow requirements and liquidity levels and maintaining an adequate cash buffer. Payment terms

can be extended and overdraft facilities drawn upon if required and disclosed in Note 18(c).

The contractual undiscounted cash flows of the Shire's payables and borrowings are set out in the
liquidity table below. Balances due within 12 months equal their carrying balances, as the impact

of discounting is not significant.

2022

Trade and other payables
Borrowings

Lease liabilities

2021

Trade and other payables
Borrowings
Lease liabilities

Due Due Due Total
within between after contractual Carrying
1year 1 & 5years 5years cash flows values
$ $ $ $ $
4,150,456 0 0 4,150,456 4,150,456
1,560,085 5,875,381 900,442 8,335,908 7,725,777
337,354 1,312,008 0 1,649,362 1,442,747
6,047,895 7,187,389 900,442 14,135,726 13,318,980
1,897,743 0 0 1,897,743 1,897,743
363,364 1,360,706 1,217,431 2,941,501 2,609,813
158,086 366,786 118,516 643,388 453,006
2,419,193 1,727,492 1,335,947 5482632 4,960,562
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23. EVENTS OCCURRING AFTER THE END OF THE REPORTING PERIOD

There were no significant events to report post 30 June 2022 that had a significant effect on the financial report.
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OTHER SIGNIFICANT ACCOUNTING POLICIES

a) Goods and sarvizes tax (GST)

Rav=nuas, expanses and 835215 ars racognissd nat of the amount of GST,
avcept whars the amount of GST incumed is not racoverabla from tha
Australian Taxation Offic2 (ATO)

Racaivables and payabias are stat=d inclusive 37 GST recaivabls or payable
Tha nat amount of GST recoveraole from, or payable to, the ATO is included
with raceivablas or payabies in (e statamant of financial position

Cash flows ara prasantad o a grmss basis. Thae GST compenents of cash
flows ansing from invesing or financing activitias which ars recoverabla from,
or payabla to, tha ATO ars prasented as oparating cash flows

bi Currant and non-current classification

Tha aaset or liabdlity s classiliad 33 currant if it 13 aupaciad 10 ba seltied
within the next 12 months, being the Shire’s operational cycle. In the case of
abiltlies whara the Shire doas not have tha unconditional nght to defar
sattlament beyond 12 manths, such as vestad iong senaice laava, the lability
15 classified as currsnc aven if not expacted to be saitied within the next 12
manths. Invantonas hald for trading ara classifiad as currant or non-2urrant
basad on tha Shire's intentions to raizase for sale

¢} Rounding off figures
All figures shown in this annual financial raport, other than a rata in tha dollar,
afa rounded to the naarast dollar Amounts are prasanted in Austrahian Doltars

d} Comparative figuras
Whers reguirad, comparative figuras have bean adjustsd 10 conform with
changes in prasantaiton for tha currant financial year

When the Shire appiles an accounting policy ratrospactively makss a
ralmspective restatameant or raciazsifies tams in its financial statements that
has 2 matanal effact on the siatement of financial pos:tion, an additional
{third) Statemeant of Financial Position as al the baginning cf the praceding
pariad in addition to tha minsmum camparatva financial statemants (s
prassntad

2) Budget comparative figures

Unless otherwise stated the budgat comparalive figuras shown in this apnual
financial rapont ralate to tha ofiginal budgst 2stimata for the raievant itam of
disclosurs.

f) Superannuation

The Shira contributas to a numbar of Suparannuation Funds on bahaif of
empioya2s. All funds to which the Shire coniributes are defined contribution
oans,

1) Fair value of assats and labilitles

Fair valus i3 the prica that the Shire would receive (o sal the assat or would
hava to pay to transfar 3 katdlity. in an ordarly (1.2 unforced) transaction
batween indspandent, knowladgeabls and wiling markal participants at the
maasurameant 4al3,

As fair valus is a markst-based measure. tha clossst aquivaient observabie
marka! pricing informaticn is used to datammine fair value. Adjustmants to
markat valuas may be made having ragard to the charactanstics of the
specific as3et or habdity. The far values of assets that are no! tradad in an
active market ar= datarminad using ona or more valuation tachniques. These
valuation t2chniquas maimisa, to the actant posstie, Ihe use of obsarvable
markst data.

To the axt=nt possible, market information 15 extracled from esther tha
principal markat for tha assat or kabity {1 2 the market with the graatast
volume and laval of actvity for the assa? or fabiity) or, in the absence of
such a markat, the most advantagsous markst avalabla to the antity at the
and of tha raparting pariod i+ e tha marka! that maximises tha recsipts from
the sals of the asset after (@iung it account transaction costs and
transpor costs)

Far non-financial assats, the fair valus measuramant aiso takes into azcount
a market participant’s ability to use the asset in its highest and best use or
to sed i 1o apother markat parhicipant thal would usa tha ass=tin fis highast
and bast usa

h) Intarast earnings

Intarast incama is calculatad by applying the affactiva interast! rats 1o the
gross cartying amount of a financial a3set me2asursd at amortised cost
ascept for finanoial assals that subsequantly bacama cradit-imparad For
credit-imparred financial assets the sffactiva interast rate 1s apphad lo tha
nat cagryving amount of the Apancial assal (after daduction of the loss
allawansa)

1} Fair value hierarchy

AASB 13 requires the disclosure of far valus information by leval of the fair value Miararchy,
which categonsas fair vaiue maasuramant into one of thrae posuible ievals bassd 20 the lowes
kavel that an input that i3 significant to the maasurament can be categonsad into 23 follows:

Laval 1
Measuramants based on quated pncas {unadiustad) in actrve maixets for identical assats or
habifitias that the entity can access at the measuremant data

Lavel 2
Measuramenta basad on inputs other than quotad prces included in Leval 1 that are
observable for the assat or habiity, sithar dirastly or indiractly

Lavsl 3
Magsuramants basad on unobsarvable inputs for the asaat or liabikty

The fair valuas of assats and habilives thal are not iradad in an active market ars daterminad
using on2 of mors valuaton tachniques. Thes2 valuation techmaues maximisa. to the extent
possitle, the use of obsarvabla market data, If all significant inputs raqui 2d to maasure fair
valua ara observabls, tha assat or habibty 13 includad in Lavei 2 If ona or mars sigmficam
inputs are not basad on obsarvable market data, the asset or kiability 15 included in Level 3

Valuation techniques

Tha Shire s2iects a vahzation techrique that 13 approprats in the creumstances and for which
suificisnt d4ta is avalabia to maasurs far valug The avallablity of sulficiant and ralevant data
primarily dep2nds on the specific charactenstics of the assat or kabiity being measurad. The
valuation techriquas selected by the Shire are consistant with ona or mor2 of the following
valuation approachss:

Markat approach
Valuation technigues that use prces and othar relevant information gensratad by markat
transactions for idanlical or similar assats or iabiitias.

Income approach
Valuation tachniquas that convan estimated futurs cash flows or incoma and axpensesinto a
single discounted prasent yalue

Costapproach
Valuation techrniques that reflect the current replacement cost of tha sarvice capacity of an ass

Each valuation techmique requiras inputs that raflect the assumptions that buyars and selisrs
woull use whan pricing the asset or hability. including assumptions about risks Whean sefactim
a vaiuation technigue. the Shira gives prioniy to those tachniques that maximisa tha use of
sbsarvabls inputs and minimisa the usa of unobservable inputs: Inputs that are develocad usir
markzt data (3uch as publicly available information on actual transactions) and raflect the
assumphions that buyers and sallers would ganerally usa whan pnaing the assat or habdity are
considerad obsarvable, whereas inputs for which market data is not avaitable and thersfors ari
davelopad using tha bast information availabla about such assumplions are considarsd
unobsarvabla

i} Impairmant of assats

In accordanca with Australian Accounting Standards tha Shira's cash gansrating non-specialis
assets, othar than inventonas, are assassad at sach reporting data to datarmine whethar ther:
is any indicalion they may be impairad

VWhers such an indication #xists, an impairmant tast 1s camed out on the ass3t by companng
tha recoveratle amount of the assat, being the higher of the assat's fair value less costs to 3¢
and value in usa, (o the assal's carrying amount

Any accass of the assal's carrying amount ovar its racovarable amount 13 recognised
immadiataly in prafit or loss, uniass tha assat is caitied at a revalued amount in accordance
with anothar Standard (8 g AASB 118) wheraby anv impairmeant loss of a revalied assat s
traatad as a ravaluation dacraase in accordance with that other Standard

For non-cash genarating spacialisad asssts that ara maasurad undar the ravalustion modal,
such 35 roads, drams. pubic buldings and tha ke no annual assassmant of impairment is
raquired. Rathar AASE 115 31 appiies and ravaluations nsed only oe made with sufficiant
regulanty to ansura tha camying valus doas not diffar matanally from Ihat which would be
detarminad using far vaiue at the end of the reporming pencd

k) Initial application of accounting standards
Dunng tha currant yaar, no naw or ravisad Austraian Accounting Standards and Interpratation
ware compiled, bacame mandatory and wers apslicabls (o its operations

Maw accounting standards for application in futuras years
Tha following new aczounting stand ards wili have apolication to local govammant in future yaa
- AASE 2020-| Amendmants lo Austaban Azcounang Standards - Classifization of
Liabiitias a3 Cutrant or Non-curmant
- AA3B 2029-3 Ameandments 1o Ausiralan Accounting Standacds - Annual Improvemants
2013-2020 and Othar A 1ants
- AASE 2021-2 Amendmants ta Australlan Accounting Standards - ischosura 5 Aczounting
Polictas or Dahmtion of Accounting Sstim
- AASB 2021-7 Amendments (o Australian Accounting Standards — Effective Date of

Amendmants o AASE 10 and AASS 128 and Sdtonal Corrachions

rpecied these siandards wifl have 2n impact on the

ragiont
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SHIRE OF COOLGARDIE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

25. FUNCTION AND ACTIVITY
(a) Service objectives and descriptions
Shire operations as disclosed in this financial report encompass the following service orientated functions and activities.

PROGRAM NAME AND OBJECTIVES ACTIVITIES
GOVERNANCE
- nembears of council

bears and

) Proy

fic Council services

Ratzs, general purpose government grants and interast revenue
Fire prevention, animal control and safaty
help ensure a safer Food quality. pest control and meat inspactions

EDUCATION AND WELFARE

r,-, st the needs of the community in thess

HOUSING

Provide hou ices requirad by the Maintenance of staff, aged and rental housing

COMMUNITY AMENITIES

By ] =~ Sr=1-1 = ) rad ny - - ssltalflalis
ovide services raquirad by the community.

RECREATION AND CULTURE

blish and managa af
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25.

—_—

SHIRE OF COOLGARDIE

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2022

FUNCTION AND ACTIVITY (Continued)

Income and expenses

Income excluding grants, subsidies and contributions

Governance

General purpose funding
Law, order, public safety
Health

Education and welfare
Housing

Community amenities
Recreation and culture
Transport

Economic services
Other property and services

Grants, subsidies and contributions

Governance

General purpose funding
Law, order, public safety
Health

Education and welfare
Community amenities
Recreation and culture
Transport

Economic services

Other property and services

Total Income

Expenses

Governance

General purpose funding
Law, order, public safety
Health

Education and welfare
Housing

Community amenities
Recreation and culture
Transport

Economic services
Other property and services
Total expenses

Net result for the period

2022 2022 20:
Actual Budget Actu

$ $ $

9,279 0 3,2
8,779,990 8,888,543 8,630,6(
465 17,800 12,5¢

5,483 5,001 7,00
3,181 5,100 6,1
124,915 108,750 130,0¢
1,447,648 1,456,116 1,064,0°
242,863 181,320 4978t
129,721 101,500 74,2(
463,944 678,936 77,7¢
93,445 5,927 85,6
11,300,934 11,448,993 10,589, 1¢
23,636 3,200 22,3
761,163 373,665 550,01
13,522 12,900 26,5:
1,818 0 25,0(
346,858 285,489 252,0:
3,500 4,500,000 15,8(
3,615 41,900 1,9:
2,699,217 2,911,007 2,867,6:
1,375,809 1,881,451 467,12
6,661 20,274 5,0(
5,235,799 10,029,886 4,233 4¢
16,536,733 21,478,879 14,822 6¢
(2,080,796) (1,945,487) (2,228,41.
(619,616) (429,814) (718,15
(543,518) (435,456) (448,62
(517,572) (506,415) (855,71
(396,310) (463,631) (273,50
(229,812) (200,710) (303,48
(2,783,291) (2,200,228) (2,516,71
(4,052,128) (3,840,673) (3,591,71
(4,662,363) (4,634,312) (4,483,35,
(1,295,086) (1,393,079) (1,339,50:
(64,438) __(35,770) (48,56
(17,244,930) (16,085,575) (16,808,73
(708,197) 5,393,304 (1,986,07
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SHIRE OF COOLGARDIE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

25. FUNCTION AND ACTIVITY (Continued)

2022 2022 20:
Actual Budget Actu
(c) Fees and Charges $ $ $
Governance 160 0
General purpose funding 31,414 31,600 30,1«
Law, order, public safety 465 17,800 12,5¢
Health 5,200 5,001 7,00
Education and welfare 2,898 5,100 6,0¢
Housing 120,948 108,750 119,30
Community amenities 1,447,649 1,456,115 1,064,0
Recreation and culture 215,396 181,320 148,2!
Transport 119,971 100,000 29,9!
Economic services 97,977 73,537 70,4¢
Other property and services 45 0
2,042,123 1,979,223 1,487 ,9(
2022 2021
(d) Total Assets $ $
Governance 214,700 93,044
General purpose funding 2,918,765 1,574,418
Law, order, public safety 109,954 81,934
Health 214,385 189,606
Education and welfare 50,000 61,200
Housing 4,707,739 2,200,005
Community amenities 11,861,226 7,521,574
Recreation and culture 30,857,122 33,519,887
Transport 133,675,223 135,699,145
Economic services 8,486,335 6,269,669
Other property and services 1,631,392 1,521,573
Unallocated 185,867 1,213,222

194,912,708 189,945,277
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The entire balance of rates revenue has been recognised at a point in time in accordance with AASB 1058 Income for not-for-profit entities .

AUDIT COMMITTEE MEETING ATTACHMENTS 22 DECEMBER 2022
SHIRE OF COOLGARDIE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022
26. RATING INFORMATION
(a) General Rates
2021/22 2021122 2021/22 2021/22 2021/
Number Actual Actual Actual Actual Actua
RATE TYPE Rate in of Rateable Rate Interim Back Tota
Rate Description Basis of valuation $ Properties Value * Revenue Rates Rates Revenut
H $ S S [
Residential Gross rental valuation 0.077556 1,046 12,482,548 872,326 421 0 972,74i
Commercial Gross rental valuation 0.077556 39 2,403,111 186,376 0 0 186,37¢
Light Industry Gross rental valuation 0.077556 46 525,789 40,778 0 0 40,77¢
Transient Workforce Gross rental valuation 0.15200¢ 3 1,251,500 190,239 0 0 190,23¢
Mining Unimproved valuation 0.112610 29 8,863,063 998,070 (56.,677) (48,890) 892,507
Rural/Pastoral Unimproved valuation 0.221286 1,187 24,437,196 5,407,609 55,872 (2,188 5,461,291
Sub-Total 2,350 49,863,207 7,795,398 (384) (51,078) 7,743,93¢
Minimum
Minimum payment $
Residential Gross rental valuation 721 586 3,871,330 422,506 0 0 422,50¢
Commercial Gross rental valuation 721 a3 117,029 23,793 0 0 23,76:
Light Industry Gross rental valuation 721 43 213,673 31,003 0 0 31,000
Transient Workforce Gross rental valuation 1,413 0 0 0 0 0 t
Mining Unimproved valuation 697 14 593,140 9,758 0 0 9,75¢
Rural/Pastoral Unimproved valuation 445 537 13,500 238,965 0 0 238,96¢
Sub-Total 1,213 4,808,672 726,025 0 0 726,02¢
3.563 54,771,879 8,521.423 @84)  (51,078) 8,469,961
Rates Wirite Offs (15,033
Concessions 26,036
Total amount raised from general rates 8,428,89:
" Rateable value is based on the value of properties at
the time the rate is raised
(b) Total Rates 8,428,89:
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SHIRE OF COOLGARDIE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

6. RATING INFORMATION (Continued)
(b) Discounts, Incentives, Concessions, & Write-offs

Rates Write Offs

Rate or Fee 2022 2022 2021
Discount Granted Type Discount Discount Actual Budget Actual Circumstances in whicl

%o $ $ $ $

Rates Rate 100.00% Various 15,033 0 45,262

15,033 0 45,262

Concessions

Rate or Fee and
Charge to which

the Waiver or Waiver/ 2022 2022 2021
Concession is Granted Type Concession Discount  Discount Actual Budget Actual

% $ $ $ $
Community Groups Rate Concession 100.00% Various 0 2,500 0
Rural pursuit properties Rate Concession 50.00% Various 21,802 12,000 16,442
Bona Fide Prospectors Rate Cancession 20.00%  Various 4,234 5.000 4,096

26,036 19.500 20,538

Total discounts/concessions Note 26(a) 41,069 19,500 65,800
Rate or Fee and Circumstances in which
Charge to which the Waiver or Concession is
the Waiver or Granted and to whom it was Objects of the Waiver Reasons for the Waiver
Concession is Granted available or Concession or Concession
Community Groups Community groups who lease or own their own premise Support community groups Support community grou|
Bona Fide Prospectors Property being used for rural pursuits Support rural pursuits Support rural pursuits by
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SHIRE OF COOLGARDIE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022
26. RATING INFORMATION (Continued)
(c) Interest Charges & Instalments
Instalment Instalment Unpaid Rates
Date Plan Plan Interest
Instalment Options Due Admin Charge Interest Rate Rate
$ % %
Option One
Single full payment 20/08/2021 N/A N/A 5.00%
Option Two
First instalment 20/08/2021 N/A 3.00% 5.00%
Second instalment 22/10/2021 10 3.00% 5.00%
Third instaiment 23/12/2021 10 3.00% 5.00%
Fourth instalment 25/02/2021 10 3.00% 5.00%
2022 2022 2021
Actual Budget Actual
$ $ 5
Interest on unpaid rates 25,688 60,000 58,191
Interest on instalment plan 17,151 18,000 17,475
Charges on instalment plan 31,360 30,400 30,144
74,199 108,400 105,810
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SHIRE OF COOLGARDIE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

27. RATE SETTING STATEMENT INFORMATION

2021/22
2021/22 Budget 2020/2
(30 June 2022 (30 June 2022 (30 June 202
Carried Carried Carrie
Note Forward) Forward) Forwar
$ $
(a) Non-cash amounts excluded from operating activities
The following non-cash revenue or expenditure has been excluded
from amounts attributable to operating activities within the Rate Setting
Statement in accordance with Financial Management Regulation 32.
Adjustments to operating activities
Less: Profit on asset disposals 10(c) (9,750) (1,500) (5,45!
Less: Fair value adjustments to financial assets at fair value through profit and
loss (4,996) 0 (3,23
Add: Loss on disposal of assets 10(¢c) 12,974 6,000 100,60
Add: Depreciation 10(a) 4,794,347 4,682,361 4,601,23
Non-cash movements in current assets and liabilities:
Accrued interest on borrowings 2,543 (21,197) (2,56
Employee benefit provisions (6,518) 0 71,79
Right of use assets (3,086) 0
Non-cash movements in non-current assets and liabilities:
Pensioner deferred rates 13,849 0 (52,67.
Employee benefit provisions 11,096 0 (11,77:
Other provisions 0 0 433,44
Non-cash amounts excluded from operating activities 4,810,459 4,665,664 513137
(b) Surplus/(deficit) after imposition of general rates
The following current assets and liabilities have been excluded
from the net current assets used in the Rate Setting Statement
in accordance with Financial Management Regulation 32 to
agree to the surplus/(deficit) after imposition of general rates.
Adjustments to net current assets
Less: Reserve accounts 29 (237,872) (236,454) (1,085,50;
Add: Current liabilities not expected to be cleared at end of year
- Current portion of borrowings 14 1,349,605 1,695,903 300,03
- Accrued interest borrowings 23,740 0 21,19
- Current portion of lease liabilities 11(b) 263,357 95,920 92,36
- Employee benefit provisions 357,353 337,080 363,87
Total adjustments to net current assets 1,756,183 1,892,449 (288,03!
Net current assets used in the Rate Setting Statement
Total current assets 3,899,059 2,134,247 3,234,116
Less: Total current liabilities (6,912,269) (4,026,696) (3,209,07(
Less: Total adjustments to net current assets 1,756,183 1,892,449 (288,03
Net current assets used in the Rate Setting Statement (1,257,027) 0 (262,94
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SHIRE OF COOLGARDIE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

28. BORROWING AND LEASE LIABILITIES

(a) Borrowings

Actual

Principal Principal
Principal at New Loans Repayments Principal at 30 New Loans Repayments  Principa
Purpose Note 1 July 2020 During 2020-21 During 2020-21 June 2021 During 2021-22  During 2021-22 30 June 2(

$ $ s $ $ $
Kambalda Workers Accommodation 0 0 0 0 2,000,000 0 2,000,C
Coolgardie Class 3 Waste Facility 0 o 1] 0 3,500,000 (84,000) 3,416,

Tyre Shredder 0 ] 0 0 0 0

Recycling Facility 0 4] 0 0 0 0
Coolgardie Aguatic Facilities 168,621 0 (39,480) 129,141 0 (41,212) B7.¢
Kambalda Aquatic Facilities 1,732,511 0 (176,264) 1,556,247 0 (180,1189) 1,376,1
Kambalda Aquatic Facilities 602,113 0 (56,939) 545174 0 (57,642) 487.%
Coolgardie Post Office 399.262 0 (20,011) 379,251 0 (21,063) 358.1
Total 2,902,507 1] (292,694) 2,609,813 5,500,000 (384,036) 7.725,7

Borrowing Interest Repayments
Actual foryear  Budget fo
ending year endin
Purpose Note Function and activity Loan Number  Institution Interest Rate 30 June 2022 30 June 20
$ 5

Kambalda Workers Accommodation Housing 00OCOCFBMBGK ANZ 1.72% (5,034)
Coolgardie Class 3 Waste Facility Community amenities 0+00F9PQZI ANZ 1.97% (9,469) (34,9
Coolgardie Aquatic Facilities Recreation and cullure 112 WATC 4.34% (5,332) (5.8
Kambalda Agualic Facilities Recreation and culture 114 WATC 217% (43,846) (42,7
Kambalda Agualic Facilities Recreation and culture 116 WATC 1.23% (8,013) (10,1
Coolgardie Post Office Economic services 13 WATC 5.19% 21,685 (22,0
Total (93,489) (1158
Total Interest Repayments 2(b) (93,489) (1158
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SHIRE OF COOLGARDIE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022
28. BORROWING AND LEASE LIABILITIES (Continued)
(b) New Borrowings - 2021/22
Amount Borrowed Amount (Used)
Loan Term Interest 2022 2022 2022 2022
Institution Type Years Rate Actual Budget Actual Budget
Particulars/Purpose % H H $ 5
Kambalda Workers Accommaodation ANZ Variable 5 BBSY + 1.30% 2,000,000 9,000,000 (2,000,000) (9,000,0
Coolgardie Class 3 Waste Facility ANZ Variable 5 BESY + 1.30% 3,500,000 2,500,000 (3,500,000) (2,500,0
Tyre Shredder NIA NIA NIA NIA 0 1,000,000 0 (1,000,0
Recycling Facility NiA NIA NIA NIA 0 2,200,000 0 (2,200,0
Land Development N/A N/A NIA NIA 0 500,000 0 (500,0
5,500,000 15,200,000 (5,500,000) (15,200,0
(c) Lease Liabilities
Actual
Principal Principal
Principal at New Leases Repayments Principalat30 New Leases Repayments Principal at
Purpose Note 1 July 2020 During 2020-21 During 2020-21 June 2021 During 2021-22 During 2021-22  June 202
H 1 ] $ $ $ $
Kambalda Gym Equipment 8,903 0 (8,903) 0 0 0
Kambalda Gym Equipment 0 0 0 0 123,245 (5,542) 17,7
P351 Hino 700 Series 178,371 '] (22,443) 155,928 8,171 (23,013) 130
P355 Hino 500 Series 144,828 0 (14,954) 129,874 0 (15.334) 114
P358 Hino 500 Series 141,716 0 (17,361) 124,355 0 (17,803) 106.¢
P382 Caterpillar 962M Wheel Loader 0 0 o 0 372,119 (10,643) 361,¢
P382 Caterpillar 826K Compactor 0 0 0 0 610,942 (17,473) 593.¢
IT Hardware 91,613 0 (68,422) 23,19 0 (23,191)
BenQ Whiteboards 0 3_2.3&0 (12,702) 19,658 3,286 (13,023) 9.5
Total Lease Liabilities 11(b) 565,431 32,360 (144,785) 453,006 1,115,763 {126,022) 1,442
Lease Interest Repayments
Actual for year Budget
ending yearend
Purpose Note  Function and activity Lease Number Institution Interest Rate 30 June 2022 30 June 2(
$
Kambalda Gym Equipment Recreation and culture 333864-06 De Lage Landen 2.54% 0
Kambalda Gym Equipment Recreation and culture 1234-001 De Lage Landen 5.41% (3,428) (3.4
P351 Hino 700 Series Transport 6320171 Kooya 2.54% (3,653) (3.6
P355 Hino 500 Series Transport 6344997 Kooya 2.54% (3,088) (3.0
Pa58 Hino 500 Series Transport 6374551 Kooya 2.54% (2,968) (2,9
P382 Caterpillar 962M Wheel Loader Transport C0001052022-Y: Vestone 6.86% (3,970)
P382 Caterpillar 826K Compactor Transport C0Q001052022-Y' Vestone 6.86% (6,518)
IT Hardware Other property and services  45325-003 All Leasing 2.54% (123) (1
BenQ Whiteboards Other property and services 2073290 BENQ 2.54% (345) (3
Total Interest Repayments 2(b) (24,091) (13,5
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NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
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2022 2022 2022 2022 2022 2022 2022
Actual Actual Actual Actual Budget Budget Budget E
19. RESERVE ACCOUNTS Oponing  roneterto TTanisfer  Closing Opg  pronstertp  oeer
Balance (from) Balance Balance (from) E
$ $ $ $ s§s s 3
Restricted by council
(a) Land & Buildings 189,449 0 (199,449) 0 199,449 0 (199,449)
(b) Plant & Equipment 215,668 9,782 (154,500) 70,950 215,668 4,500 (154,500)
(c) Sewerage 115,086 40,017  (100,000) 55,103 115,086 40,000 (100,000)
(d) Landfill 84,788 0 (84,798) 0 84,798 0 (84,798)
(e) Recreation 0 0 0 0 0 ] 0
(f) Environmental 276,162 0 (276,162) 0 276,162 0 (276,162)
(g) IT & Communications 0 0 0 0 0 0 0
(h) Road 62,537 0 (62,537) 0 62,537 0 (62,537)
(i) Aerodrome 0 0 0 0 0 0 0
(i) Infrastructure Renewal 81,802 12 0 81,814 81,803 3,897 0
(k) Aged Accommodation 30,000 5 0 30,005 30,000 0 0
1,085,502 49,816 (877,446) 237,872 1,085,503 48,397 (877,446)
All reserves are supported by cash and cash equivalents and are restricted within equity as Reserves - cash backed.
In accordance with Council resolutions or adopted budget in relation to each reserve account, the purpose for which the reserves are set aside a
Anticipated
Name of Reserve date of use Purpose of the reserve
(a) Land & Buildings Ongoing To finance purchase or capital improvements to Council buildings and facilitate subdivisions a
(b) Plant & Equipment Ongoing To be used for the purchase of major and minor plant and equipment
(c) Sewerage Ongoing To repair, replace or extend the Coolgardie Sewerage Infrastructure
(d) Landfil Ongoing To reinstate landfill sites at the end of their current purpose or to fund improvements at landfill
(e) Recreation Ongoing To fund capital and maintenance requirements to improve Community and Recreational Facilit
(f) Environmental Ongoing Funding of infrastructure and building improvements to meet environmental challenges and to
(g) IT & Communications Ongoing To fund capital and maintenance of Computer and communications hardware and software
(h) Road Ongoing For the construction and maintenance of aerodrome facilities
(i) Aerodrome Ongoing For the construction and maintenance of Roads and for which contributions have been receive
(i) Infrastructure Renewal Ongoing To meet the needs of renewal funding for future Capital renewal infrastructure generally
(k) Aged Accommodation Ongoing To meet the needs of renewal funding for aged accommodation
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SHIRE OF COOLGARDIE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

30. MAJOR LAND TRANSACTIONS

There were no major land transactions during the 2021/22 financial year

31. TRADING UNDERTAKINGS AND MAJOR TRADING UNDERTAKINGS
During the 2021/22 financial year the Shire commenced construction of a 200 person workers accommodation

facility located at Bluebush Road, Kambaida West. The construction of the accommodation will be completed
in the 2022/23 financial year and is expected to generate significant cash flows for the Shire.

Current and expected future cash flows

2021/22 2022/23 2023/24 2024/25 Total
$ $ $ $ $
Cash outflows
- Development costs (1,875,516) (7,300,000) 0 0 (9,175,516)
- Operational costs 0 (4,911,731) (8,257,752) (8,268,062) (21,437,545)
- Finance costs 0 (205,311) (160,790)  (114,869) (480,970)
- Loan principal repayments 0  (351,000) (1,404,000) (1,404,000) (3,159,000)

(1,875,516) (12,768,042) (9,822,542) (9,786,931) (34,253,031)

Cash inflows
- Rental income 0 5,651,920 9,730,900 10,120,136 25,502,956
- Loan Proceeds 2,000,000 5,500,000 0 0 7,500,000
2,000,000 11,151,920 9,730,900 10,120,136 33,002,956

Net cash flows 124,484 (1,616,122) (91,642) 333,205 (1,250,075)
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Auditor General

INDEPENDENT AUDITOR’S REPORT
2022
Shire of Coolgardie

To the Councillors of the Shire of Coolgardie

Opinion
| have audited the financial report of the Shire of Coolgardie (Shire) which comprises:
. the Statement of Financial Position at 30 June 2022, the Statement of Comprehensive

Income by Nature or Type, Statement of Changes in Equity, and Statement of Cash Flows
and Rate Setting Statement for the year then ended

. Notes comprising a summary of significant accounting policies and other explanatory
information.

In my opinion, the financial report is:

. based on proper accounts and records

. presents fairly, in all material respects, the results of the operations of the Shire for the year
ended 30 June 2022 and its financial position at the end of that period

. in accordance with the Local Government Act 1995 (the Act) and, to the extent that they
are not inconsistent with the Act, Australian Accounting Standards.

Basis for opinion

I conducted my audit in accordance with Australian Auditing Standards. My responsibilities under
those standards are further described in the Auditor’'s responsibilities for the audit of the financial
report section below.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis
for my opinion.

Other information

The Chief Executive Officer (CEO) is responsible for the preparation and the Council for
overseeing the other information. The other information is the information in the entity’s annual
report for the year ended 30 June 2022, but not the financial report and my auditor’s report.

My opinion on the financial report does not cover the other information and, accordingly, | do not
express any form of assurance conclusion thereon.

In connection with my audit of the financial report, my responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial report or my knowledge obtained in the audit or otherwise appears to be
materially misstated.

Page 1 of 3
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If, based on the work | have performed, | conclude that there is a material misstatement of this
other information, | am required to report that fact. | did not receive the other information prior to
the date of this auditor’'s report. When | do receive it, | will read it and if | conclude that there is a
material misstatement in this information, | am required to communicate the matter to the CEO
and Council and request them to correct the misstated information. If the misstated information is
not corrected, | may need to retract this auditor's report and re-issue an amended report.

Responsibilities of the Chief Executive Officer and Council for the financial report
The Chief Executive Officer of the Shire is responsible for:

e preparation and fair presentation of the financial report in accordance with the requirements
of the Act, the Regulations and Australian Accounting Standards

e managing internal control as required by the CEO to ensure the financial report is free from
material misstatement, whether due to fraud or error.

In preparing the financial report, the CEO is responsible for:
e assessing the Shire's ability to continue as a going concern
¢ disclosing, as applicable, matters related to going concern

« using the going concern basis of accounting unless the State Government has made
decisions affecting the continued existence of the Shire.

The Council is responsible for overseeing the Shire’s financial reporting process.

Auditor’s responsibilities for the audit of the financial report

As required by the Auditor General Act 2006, my responsibility is to express an opinion on the
financial report. The objectives of my audit are to obtain reasonable assurance about whether the
financial report as a whole is free from material misstatement, whether due to fraud or error, and
to issue an auditor’s report that includes my opinion. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with Australian Auditing
Standards will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of the financial report. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations or the override of internal control.

A further description of my responsibilities for the audit of the financial report is located on the
Auditing and Assurance Standards Board website. This description forms part of my auditor's
report and can be found at https://www.auasb.gov.au/auditors_responsibilities/ar4.pdf.

My independence and quality control relating to the report on the financial report

| have complied with the independence requirements of the Auditor General Act 2006 and the
relevant ethical requirements relating to assurance engagements. In accordance with ASQC 1
Quality Control for Firms that Perform Audits and Reviews of Financial Reports and Other
Financial Information, and Other Assurance Engagements, the Office of the Auditor General
maintains a comprehensive system of quality control including documented policies and
procedures regarding compliance with ethical requirements, professional standards and
applicable legal and regulatory requirements.

Page 2 of 3
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Matters relating to the electronic publication of the audited financial report

This auditor’s report relates to the financial report of the Shire of Coolgardie for the year ended
30 June 2022 included in the annual report on the Shire’s website. The Shire’s management is
responsible for the integrity of the Shire's website. This audit does not provide assurance on the
integrity of the Shire’s website. The auditor’s report refers only to the financial report. It does not
provide an opinion on any other information which may have been hyperlinked to/from the annual
report. If users of the financial report are concerned with the inherent risks arising from
publication on a website, they are advised to contact the Shire to confirm the information
contained in the website version.

e N

Efthalia Samaras

Senior Director Practice Manager Financial Audit
Delegate of the Auditor General for Western Australia
Perth, Western Australia

17 December 2022
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OAG

Office of the Auditor General

Serving the Public Interest

Our Ref: 8645 7th Floor, Albert Facey House
469 Wellington Street, Perth

Mail to: Perth BC

Mr James Trail PO Box 8489
Chief Executive Officer PERTH WA 6849
Shire of Coolgardie Tel: 08 6557 7500
PO Box 138 Email: info@audit wa_gov.au

KAMBALDA WA 6442

Email: ceo@coolgardie.wa.gov.au

Dear Mr Trail
ANNUAL FINANCIAL REPORT FOR THE YEAR ENDED 30 JUNE 2022

The Office has completed the audit of the annual financial report for your Shire. In accordance
with section 7.12AD (2) of the Local Government Act 1995, we enclose the Auditor General's
auditor’s report, together with the audited annual financial report.

We have also forwarded the reports to the President and the Minister for Local Government, as
required by the Act. You are required to publish the annual report, including the auditor’s report
and the audited financial report, on your Shire’s official website within 14 days after the annual
report has been accepted by your Council.

Management Control Issues

While the result of the audit was generally satisfactory, | would like to draw your attention to the
attached listing of deficiencies in internal control and other matters that were identified during
the audit. These matters have been discussed with management and their comments have
been included in the attachment. Other matters identified during the interim audit were reported
to you on 2 August 2022.

Please note that the purpose of our audit was to express an opinion on the financial report. The
audit included consideration of internal control relevant to the preparation of the financial report
in order to design audit procedures that were appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of internal control.

An audit is not designed to identify all internal control deficiencies that may require
management attention. The matters being reported are limited to those deficiencies that have
been identified during the audit that are of sufficient importance to warrant being reported. It is
possible that other irregularities and deficiencies may have occurred and not been identified as
a result of our audit.

Unresolved matters from prior audits
We also draw your attention to the Matters Outstanding from Prior Audits issues set out in the
attachment. We would appreciate your attention to these matters before next year’s audit.
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The date that the entity provided its annual financial report to the Office and date the Office has
assessed that a good and complete set of financial statements was provided, have been
recorded for purposes of reporting to Parliament. The date recorded for the receipt of your
financial statements was 30 September 2022. The date that the Office has recorded for our
receipt of a good and complete set of financial statements was 29 November 2022.

This letter has been provided for the purposes of the Shire and the Minister for Local
Government and may not be suitable for other purposes.

I would like to take this opportunity to thank ou, the management and the staff of the Shire for
their cooperation with the audit team during our audit.

Feel free to contact me on 6557 7574 if you would like to discuss these matters further.

Yours sincerely

Q ei\L\k—Q_i

Renuka Venkatraman
Director

Financial Audit

17 December 2022

Attach
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100 years of connecting
people and supporting business

SHIRE OF COOLGARDIE

AUDITOR’S CLOSING REPORT
Year ended 30 June 2022

Celebrating | I I
THE POWER OF BEING UNDERSTOOD OAG 10/_ RSM

AUDIT | TAX | CONSULTING Office of the Auditor General
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1. EXECUTIVE SUMMARY

The primary purpose of this Auditor's Closing Report is to brief the Shire of Cooclgardie (“the

Shire” or “the Local Government”) on the results of our substantially completed audit of
financial statements for the year ended 30 June 2022.
v
This report should be read in conjunction with our Audit Planning Memorandum (APM). j -
e
Based on RSM's recommendation, the Office of the Auditor General (OAG) intends to issue an
unmodified auditor’'s report on the financial statements for the year ending 30 June 2022. The
audit procedures were designed to support our auditor's opinion and cannot be expected to STATUS OF AUDIT KEY AREAS OF AUDIT FOCUS
identify all weaknesses or inefficiencies in your systems and working practices. 5 6
Scope and Approach
There have been no changes in the audit scope or approach set out in the APM. Outstanding matters for audit Areas assessed as key risks
completion
Matters of significance
Under section 24(1) of the Auditor General Act 2006, the Auditor General is required to report on
matters arising out of the performance of the Auditor General's functions that are, in the opinion
of the Auditor General, of such significance as to require reporting. We confirm that no such
matters came to our attention during our audit work.
Our appreciation INTERNAL IDENTIFIED
We wish to express our appreciation for the cooperation provided by the Shire during the audit. CONTROL OBSERVATIONS MISSTATEMENTS
Improvements to the design and Number of adjusted and
AMIT KABRA Renuka Venkatraman implementation of internal controls unadjusted misstatements
Director — Assurance & Advisory Acting Senior Director — Financial identified during the audit
RSM Australia Office of Auditor General
()A(\ (1 |
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2. STATUS OF THE AUDIT

The following items relating to the completion of our audit procedures are outstanding at the date of the release of this report:

Action Responsibility Due on/by
1. Receipt of the signed certification of financial report Management 16 December 2022
2. Receipt of signed management representation letter Management 16 December 2022
3. Completion of subsequent events procedures to the date of signing the audit report RSM / Management 15 December 2022
4. Issuing contract auditor's opinion to the Office of the Auditor General RSM 16 December 2022
5. Issue of signed auditor’s report to the Local Government 0AG Within 5 business days of receiving
the signed contractor’s audit report
from RSM

S
7% =
______ \.{ T T T T T T
7N : N/
VAN
()A(\ (1 |
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3. KEY AREAS OF AUDIT FOCUS |—| a@i@i

In performing our audit, we have identified the following areas which we consider, in our professional judgment, of most significance in the audit of the financial report for the year ended 30 June
2022:

SIGNIFICANT RISKS

1. Management override of controls

Summary of response
QOur audit procedures, among other things, included:
®=  Testing journal entries recorded in the general ledger and adjustments on a sample basis based on data analytics to identify journal entries that exhibit characteristics of audit
interest,
= Assessing accounting estimates for evidence of biases.

* Review unusual, significant transactions and related party transactions.
* Conduct an unpredictability test.

Based on our work, nothing has come to our attention to indicate that there aren't proper processes and controls to manage the risk of management override of controls and that material
key estimates and judgments are properly assessed and recognised.

()A(\ (1 |
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3. KEY AREAS OF AUDIT FOCUS (CONTINUED)

2. Going concern

Summary of response

Our audit procedures, among other things, included:
* Reviewing the council approved budget for FY22-23;
* Reviewing the Long Term Financial Plan covering the period 2022-2036;
*  Conducting inquiries with management

We note that the Shire has a net current liability of $3,013,210 at 30 June 2022. The Council adopted budget for FY22-23 indicates a net decrease in cash held for the year of $897,135.

The Long Term Financial Plan indicates that whilst the Shire will return to a net current asset position only in FY26-27, it will generate a cash surplus from FY23-24 after the repayment of
borrowing instalments. Our discussions with management suggest that the accommodation and aerodrome projects are on track for completion and revenue is expected to be realised as

per plans.

Based on our work, nothing has come to our attention to indicate that the going concern assumption is not appropriate. This has also been disclosed in Note 1 Basis of Preparation of the
financial statements

()A(\ 1 |
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3. KEY AREAS OF AUDIT FOCUS (CONTINUED)

3.

Revenue recognition — Grants, subsidies and contributions, Fees and charges

Summary of response
Our audit procedures, among other things, included:

Control testing:

Assessing the design, implementation and operating effectiveness of key internal controls operating within the revenue cycle, including application controls.
Substantive testing:

Performing test of details, on a sample basis, over fees and charges and grants, subsidies and contributions throughout the year and include transactions near year end to ensure
they are correctly and completely accounted for in line with the Local Government's revenue recognition policy.

Performing calculation checks for contract liabilities related to grants, subsidies and contributions and vouching to agreements.
Reviewing receivables balances on a sample basis and performing subsequent receipt testing.

Performing testing on journal entries for any management override of internal controls related to revenue recognition.

Based on our procedures, we are satisfied that revenue, in all material respects, has been accounted for under Australian Accounting Standards, to the extent that they are not inconsistent
with the Local Government Act 1995 (LG Act) and the Local Government (Financial Management) Regulations 1996 (Financial Management Regulations).

Our audit procedures, among other things, included:
Control testing:

4. Rates revenue

Summary of response

Assessing the design, implementation and operating effectiveness of key internal controls operating within the revenue cycle, including application controls.
Substantive testing:

Reviewing rates receivables balances on a sample basis and performing subsequent receipt testing.
.

Performing analytical procedures on rates through a detailed comparison with Landgate valuation data and approved rate in the dollar.
Determining if the disclosures in the notes to the financial report related to revenue recognition policy are appropriate.

Based on our procedures, we are satisfied that revenue, in all material respects, has been accounted for under Australian Accounting Standards, to the extent that they are not inconsistent
with the LG Act and the Financial Management Regulations.

(‘)A(\ 1 |
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3. KEY AREAS OF AUDIT FOCUS (CONTINUED)

5. Materials and contracts

Summary of response

Our audit procedures, among other things, included:
Control testing:

Assessing the design, implementation and operating effectiveness of key internal controls operating within the purchasing and procurement cycle, including application controls.
Substantive testing:
. Performing test of details, on a sample basis, over materials and contracts expense. The samples will be selected from transactions occurring throughout the year and include

transactions near year end to ensure they are correctly and completely accounted for in the correct period.

- Performing a search for unrecorded liabilities.

Based on our procedures, we are satisfied that Materials and contracts, in all material respects, have been accounted for under Australian Accounting Standards, to the extent that they
are not inconsistent with the LG Act and the Financial Management Regulations.

8 | Shire of Coolgardie | Auditor's Closing Report for the year ended 30 June 2022
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3. KEY AREAS OF AUDIT FOCUS (CONTINUED)

Summary of response

Our audit procedures, among other things, included:
Control testing:

. Assessing the design, implementation and operating effectiveness of key internal controls operating within the Infrastructure and Property, Plant and Equipment cycle, including
application controls.

Substantive testing:

. Performing test of details, on a sample basis, material additions to Infrastructure, Property, Plant and Equipment (which includes works in progress) to ensure they qualify for
capitalisation under AASB 116 Property, plant and equipment.

Testing accuracy and completeness of data sets including reviewing useful lives, condition assessments and depreciation rates.

Performing analytical procedures over the annual depreciation charge.

With respect to the valuation of land, buildings and other infrastructure by management's expert:

- Reviewing Management's assessment of valuation reports.

. Reviewing the valuation reports to ensure valuation method used is in line with accounting standards.

. On sample basis reviewing inputs used in the valuation report and consider the scope, competency of external valuer, and valuation methodology, including consideration of

significant assumptions in the valuation report.
. Reconciling the valuation per valuer's report to general ledger.
. Reviewing management impairment assessment for any indication of management bias.

Reviewing the disclosures in the notes to the financial statements is appropriate.

Based on our procedures, other than the matter noted below, we are satisfied that infrastructure and property, plant and equipment, in all material respects, have been accounted for under
Australian Accounting Standards, to the extent that they are not inconsistent with the LG Act and the Financial Management Regulations.

During the year, the Shire has revalued land, buildings and some infrastructure assets (namely — parks, ovals and reserves, sewerage and other infrastructure). The valuation of other

classes of infrastructure (namely — roads, footpaths, drainage) is expected to take place in FY23. The value of the classes of infrastructure assets valued in the current year have decreased
by 29% compared to the carrying value prior to revaluation, indicating a material change.

As set out in Section 4 - Internal control findings of this report, we observed a significant deficiency in the internal control relating to the frequency of revaluations. Although Regulation
17A(4)(b) of the Financial Management Regulations requires the Shire to revalue land, buildings and infrastructures no more than 5 years after the last valuation, we recommend that the
administration consider assessing whether there are trigger events that would indicate material movement in these assets annually. Where indicators exist a robust fair value assessment
should be performed capturing the requirements of AASB 13 Fair Value Measurement.

(‘)A(\ 1 |
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3. KEY AREAS OF AUDIT FOCUS (CONTINUED)

Other critical disclosures within the financial statements

RSM has also audited the following critical disclosures in the financial statements by verifying the underlying calculations and auditing the evidence to support the amounts disclosed. Our findings

are outlined in the below table.

Description of disclosure RSM Audit response

Findings

Related party disclosures Reviewing the disclosures and supporting material to ensure compliance with AASB 124 Related Party
Disclosures. Assessing the Local Government's internal controls around the identification and proper
disclosure of related party transactions and the Elected Members' and Senior Officers’ remuneration.

Our procedures regarding related parties did not
identify any significant matters.

Areas subject to accounting We have considered the areas of the Local Government's financial statements that are subject to
estimates estimation uncertainty, few are of sufficient quantum to be susceptible to material misstatement.

We determined that the balances listed below include estimates that may be susceptible to material
misstatement due to the measurement of the monetary amount.

Financial and non-financial assets- assessment of impairment indicators;

Revaluation of Infrastructure and Property, Plant and Equipment;

Landfill rehabilitation provision - discount rates, inflation rates and timing of future cash flows;
Employee benefits provisions — the probability of leave vesting, discount rates, wage inflation
rates and timing of future cash flows.

Our additional audit work encompassed performing more granular assessments regarding the risk that
accounting estimates are materially misstated. In addition, we focused on appropriately responding to
the levels of estimation uncertainty, complexity and subjectivity in the accounting estimate.

Capital and other commitments We checked the underlying calculations and reviewed the evidence to support the amounts disclosed.

for expenditure
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Our procedures regarding accounting estimates did
not identify any significant matters.

Qur procedures regarding capital and other
commitments for expenditure did not identify any
significant matters.
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4. INTERNAL CONTROL FINDINGS

Based on our testing, we have included an update on the status of prior year findings as well

as the following control weaknesses identified during the preliminary and final audit stages: Current year — Audit Regulation 17 and Financial Management Regulation review

From reviewing Audit Regulation 17 and Financial Management Regulation reports done by

Current year — interim audit Moore Australia, RSM noted that there are approximately 63 improvements identified by each
The following control weaknesses were identified during the interim audit: framework element which are policies, audit practices, CEO reviews, Complaint Handling,
Council and Audit and Risk Committee, Strategic and Operational Registers, Human
Findings Rating Status Resource Management and Practices, Insurance, Operational and Financial Procedures and
o - Strategic and Operational Plans. This indicates lack of control within the Shire and will give
1. No bank reconciliations prepared Significant Resolved rise to risk of fraud if not rectified on a timely basis.
Prior year
2. No evidence of independent review of property Y ‘ ) ) ‘
values input into Synergy Soft Moderate Open At the date of this report, two recommendations noted in the prior year's audit remain open.
o ) Findings Rating Status
3. Inadequate monitoring of portable and attractive
assets Moderate Open 1. Insufficient quotes obtained per Shire's Purchasing _—
) Significant Open
policy
Current year — final audit
The following control weaknesses were identified during the final audit: 2. Inappropriate use of restricted funds Significant Resolved
Findings Rating Status 3. Bank reconciliations — long outstanding items Moderate Open
1. Fair value of infrastructur ts - Fr ncy of
| Va‘ e of infrastructure assets equency Significant Open
Valuations
2. Bank reconciliations not prepared on a timely basis Significant Open
3. No evidence of approval of assets disposed Moderate Open
4. Documentation of management valuation inputs Moderate Open
()A(\ I
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5. IDENTIFIED MISSTATEMENTS

Materiality

We have not included misstatements identified that are considered by management or us to be trivial, either taken individually or in aggregate.

Adjusted Misstatements

The following adjustments were posted by management as a result of our audit.

Assets Liabilities Equity Profit and Loss
Description Dr/(Cr) Dri{Cr) Dr/(Cr) Dr/(Cr)

$

1. Reclassification of current and non-current debt. - - - -
2. Adjustments on rehab provision incorrectly transferred to revaluation reserve - 185,867 (185,867) -

3. Being adjustment on revaluation of Land & Buildings and Other Infrastructure

Assets in FY2022. (2,923,810) - 2,923,810 -

Unadjusted Misstatements

The following unadjusted amounts have been identified during the conduct of our audit. The administration has determined that these amounts are immaterial and do not require adjustment to the
financial report. We concur with the Administration’s determination.

Assets Liabilities Equity Profit and Loss

Description Dri(Cr) Dr/(Cr) Dr/(Cr) Dr/(Cr)
$ $ $ $

Factual

1. Shire's interest in GVROC net assets and P&L has not been correctly
accounted for in the Shire's accounts.

2. Rectification of the movement in rehab provision (change in inflation and

65,530 (65,530) - -

discount rate) from reserve account to finance cost. . ) 185,867 (185,867)
Disclosure Deficiencies in the Financial Statements
We did not identify any disclosure deficiencies in the financial statements for the year ended 30 June 2022.
()A(\ (1 |
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APPENDICES
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APPENDIX 1 — REQUIRED COMMUNICATION TO THOSE CHARGED WITH

GOVERNANCE

Under Australian Auditing Standards, we are required to communicate the following matters to the Chief Executive Officer and the Council:

Matter How we addressed this matter Result How we addressed this matter Result
Independence We have fully satisfied ourselves that we do not External There were no instances where management
have any actual or perceived conflict of interest. confirmations refused or denied us sending a request for
external confirmation.
Subsequent Based on our work within the scope of our Contingent Based on our work within the scope of our |
events engagement, nothing came to our attention to liabilities or engagement, nothing came to our attention to

indicate the subsequent events are not
adequately disclosed or adjusted for within the
financial report.

Compliance with
laws and
regulations

Responsibilities
relating to fraud

Based on our work within the scope of our
engagement, nothing came to our attention to
indicate the key controls around compliance
with laws and regulations are ineffective.

We did not become aware of any fraud during
our audit.

TT T
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commitments

indicate  the contingent  liabilities or
commitments are not adequately disclosed
within the financial report.

Going concern

Other than as noted in section 3 above, no
events or conditions have been identified during
the audit that may cast doubt on the Local
Government's ability to continue as a going
concern for 12 months from the date of our
auditor’s report.
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APPENDIX 2 — CHANGES IN ACCOUNTING STANDARDS

Standard or
pronouncement

Description

Who does it affect

Effective date

AASB 2020-1 Amendment
to Australian Accounting
Standards — Classifications
of Liabilities as Current or
Non-Current

AASB 2020-6 Amendments
to Australian Accounting
Standards — Classification
of Liabilities as Current or
Non-current — Deferral of
Effective Date

AASB 2020-3 Amendments
to Australian Accounting
Standards — Annual
Improvements 2018-2020
and Other Amendments

This narrow-scope amendment to AASB 101 Presentation of Financial Statements clarifies that liabilities
are classified as either current or non-current depending on the rights that exist at the end of the
reporting period; and also clarifies the definition of settlement of liability.

For example, a liability must be classified as non-current if an entity has the right at the end of the
reporting period to defer settlement of the liability for at least 12 months after the reporting period.

AASB 2020-6 defers the mandatory effective date of amendments that were originally made in AASB
2020-1 so that the amendments are required to be applied for annual reporting periods beginning on or
after 1 January 2023 instead of 1 January 2022.

This amending standard makes narrow-scope amendments to several standards:

AASB 1: to simplify its application by a subsidiary that becomes a first-time adopter after its parent
concerning the measurement of cumulative translation differences;

AASB 3: updating the reference to the Conceptual Framework for Financial Reporting without
changing the accounting requirements for business combinations;

AASB 9: clarifying which fees an entity includes when assessing whether the terms of a new or
modified financial liability are substantially different from the terms of the original financial liability;
AASB 116: requiring an entity to recognise the sales proceeds from selling items produced while
preparing property, plant and equipment for its intended use, and the related cost, in profit or loss,
instead of deducting the amounts received from the cost of the asset;

AASB 137: specifying the costs that an entity includes when assessing whether a contract will be
loss-making; and

AASB 141: Remove the requirement to exclude cash flows from taxation when measuring fair
value, thereby aligning the fair value measurement requirements in AASB 141 with those in other
Australian Accounting Standards.
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All entities

Annual reporting

periods beginning
on or after 1 January

All entities

2023

Annual reporting

periods beginning on
or after 1 January

2022
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APPENDIX 2 — CHANGES IN ACCOUNTING STANDARDS (CONTINUED)
pri:‘:;n:nacr: nsernt Description Who does it affect

AASB 2021-2 Amendments This amending Standard impacts several standards: All entities Annual reporting
to Australian Accounting = AASB 7: clarifying that information about measurement bases for financial instruments is periods beginning on
Standards — Disclosure of expected to be material to an entity’s financial statements; or after 1 January
Accounting Policies and = AASB 101: requiring entities to disclose their material accounting policy information rather than 2023
Definition of Accounting their significant accounting policies;

Estimates = AASB 108: clarifying how entities should distinguish changes in accounting policies and changes

in accounting estimates.

= AASB 134: identifying material accounting policy information as a component of a complete set
of financial statements; and

= AASB Practice Statement 2, guides how to apply the concept of materiality to accounting policy
disclosures.

For more information, visit: www.rsm.global/australia/service/audit-and-assurance services
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RSM Australia Pty Ltd
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Perth WA 6000

T +61 (08) 9261 9100
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